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No Arms Exports to Gulf Region Since 1980 
AU2812085188 Vienna DIE PRESSE in German 
28 Dec 88 p § 


[Text] Vienna—Careful investigations have not yielded 
any evidence that since 1980 military materiel has been 
exported to the states involved in the Gulf war via 
Vienna’s Schwechat Airport. This was Interior Minister 
Blecha’s answer to a parliamentary inquiry by Greens’ 
Deputy Peter Pilz. According to Blecha, there is also no 
evidence that Iranian or Iraqi military planes have 
landed at Schwechat Airport during this period. 


In mid-October Pilz justified his inquiry as follows: 
There are assertions according to which military cargo 


planes from Iran and Iraq had used the airport to load 
cargo. In this process, an Iranian “Hercules” plane and 
several Iraqi planes “with a military appearance” were 
observed. 


Responding to Pilz’s inquiry (“Is there evidence that 
military materiel has been exported via Schwechat Air- 
port, thus violating the military materiel law?) Blecha 
referred to section six of this law: A change of the control 
system by the customs authorities, for instance by engag- 
ing police, is practically impossible. Of course, police 
continuously cooperate with the customs authorities in 
order to limit military materiel transactions. 
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Netherlands 


Police Seize 140 Kilos of Cocaine in Eindhoven 
LD2812120288 Helversum International Service 
in English 1130 GMT 28 Dec 88 


[Text] The police in the Dutch City of Eindhoven have 
confiscated 140 kilos of cocaine with a street value of 
more than $10 million. Six people were arrested in 
connection with the seizure of Eindhoven and in the city 
of Lelystad. The actions followed the arrest of several 
people in Spain on 22 December on charges of posses- 
sion of cocaine. The arrests produced indications about 
the 140 kilos of cocaine here in Holland. 


* SEP Director Applauds New Electricity Law 
36140003 Rotterdam NRC HANDELSBLAD in Dutch 
23 Nov 88 p 15 


{Article by Joop Meijnen: “Electricity Law Strengthens 
Position of SEP”} 


[Text] Arnhem, 23 Nov—The new Electricity Law which 
was adopted in the Second Chamber yesterday consti- 
tutes a balance between the public utility function of 
supplying electricity and efficient electricity production. 
This is stated by Director Eng. N.G. Ketting of the 
Cooperating Electricity Production Companies (SEP). 


The law is the formal capstone of 15 years of tug-of-war 
over the organization of the Dutch electricity supply, 
which was found to be inappropriate after the first oil 
crisis. 


The satisfaction of the SEP is diametrically opposed to the 
disappointment of the distribution companies. The dis- 
tributors would have liked the opportunity to purchase 
electricity abroad. Then their position with respect to the 
price of electricity would be stronger in their negotiations 
with the SEP. But the new law prohibits the importation of 
electricity by distribution companies, because this could 
endanger the domestic electricity supply, according to 
Minister De Korte (of Economic Affairs). 


Ketting does not understand the anger of the distribution 
companies over this prohibition. “If the distribution com- 
panies were allowed to purchase electricity abroad, the 
most important pillar under the planning of the Dutch 
electricity supply would be removed,” he believes. For 
then who would be responsible for the costs of the capacity 
which would become available in the Dutch power plants? 
And who would supply the electricity if the foreign ven- 
tures of a distribution company were to fail? 


The position of the SEP is strengthened by the new law. 
The SEP plans and coordinates “at arms-length from the 
government” the production of electricity in the large 
power plants and imports electricity itself when neces- 
sary. According to Ketting, the distribution companies 
need not be afraid that the SEP will abuse this powerful 
position to push up the rates. “So many guarantees have 
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been built in that the electricity producers cannot fall 
asleep and cannot ignore the interests of their buyers.” 
Moreover, there is always the minister who oversees the 
setting of fair tariffs and who can correct any tendency 
toward the formation of syndicates. 


Incentives 


The SEP director also refers to incentives for competi- 
tion to which the electricity producers could be exposed, 
in spite of their monopoly position. Distribution com- 
panies are allowed, for example, to generate electricity 
themselves on a limited scale (up to 25 megawatts per 
unit). In the future they will also be allowed to turn to 
another electricity producer if they dislike the regional 
production company. Furthermore, the large industrial 
buyers (“giants”’), in contrast to the distri ation compa- 
nies, are allowed to import ele<tricity from abroad on 
their own, but also at their own risk. 


“Naturally these incentives are of limited importance, 
that 1s inherent in a monopolistic structure. But they are 
not paper tigers. A production company would look 
rather foolish if its distribution companies go elsewhere 
or the giants go abroad. That could have catastrophic 
resul’s for a production company. Just try to explain that 
to your buyers and stockholders! Production companies 
which are not amenable to those types of incentives 
don’t belong in the utility sector. 


The new law may be liked by the SEP, but there is 
another heart's desire which the electricity producers 
would like to see: more nuciear energy. The electricity 
companies have been discontent for many years about 
the relatively large share of natural gas (over 55 percent) 
in the fuel package for their power plants. Due to the 
coupling of the natural gas price to that of oil, the 
Netherlands, according to the SEP, has too little grip on 
the final price of electricity, and too great a dependance 
on the whims of the OPEC oil syndicate. 


Shortly before the Second Chamber was to make a 
decision on expansion of nuclear energy in 1986, there 
was a serious accident at a nuclear power plant in the 
Soviet town of Chernobyl. The decision was postponed, 
first until this year, and then until 1989. The SEP 
director has also had indications that another postpone- 
ment is in the offing. 


“I do not think that our party wants to approach the 
1990 elections as the great advocate of nuclear energy,” 
R. Braams, VVD [People’s Party for Freedom and 
Democracy] member of the Second Chamber, said last 
summer in the publication ENTERPRISE of the 
employers’ organization VNO [Federation of Nether- 
lands Enterprises}. And last week Minister De Korte 
modified promises made earlier about being able to 
expect a decision in 1989. “It can be ‘yes,’ and it can be 
‘no.’ It can also turn out to be ‘yes, if or ‘no, unless.” A 
postponement, moreover, is among the possibilities,” 
according to the minister. 
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The SEP director is clinging to the cabinet promise, 
however. “The official position is that a cabinet decision 
must be made in 1989. As far as I know, that has not 
been changed.” He would “very much lament” another 
postponement. In his view, the 20 reports of the Nuclear 
Energy Reconsideration Project, which was set up after 
the accident in Chernobyl, give no reason for that. “Our 
conclusion is that there need not be any fundamental 
change in the post-Chernobyl approach to nuclear 
energy. Nothing has turned up in the studies to make the 
cabinet modify its position of 1986.” 


Gas 


In order to kero the door to nuclear energy open, the SEP 
will greatly increase the importation of electricity from 
France and the FRG in the 1990's to a volume which 
corresponds to a production capacity of 1400 megawatts. 
Moreover, the Norwegian company Statoil will annually 
supoly approximately two billion cubic meters of gas to 
the SEP in the period 1995 to 2020 for the generation of 
electricity in two new 600-megawatt power plants in 
Eemshaven. Contrary to other reports, this contract is 
practically completed, according to Ketting. What is 
special, is that the price of this gas is not coupled to that 
of oil, but to that of coal. 


“With these imports of electricity and gas, we are actually 
buying space and time for keeping open potentially new 
methods of production,” says Ketting, referring to coal 
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gasification and nuclear energy. But there is not much 
latitude, according to him. “In 1990 we must decide on the 
construction of new power plants with a joint production 
capacity of 3000 megawatts. Then there must be clarity 
about nuclear energy. There are no more rabbits in the 
magician’s hat. The Norwegian gas contract was a windfall. 
The electricity in the FRG and France is sold out now and 
a more aggressive approach to energy conservation cannot 
alleviate the situation enough.” 


Whereas in the past it was the price level that made nuclear 
energy so attractive to the SEP, currently the electricity 
producers put much more emphasis on price stability and 
the “environment-friendly” character of nuclear energy, 
according to Ketting. “Nuclear energy is not a panacea for 
all environment problems, but it is the only large-scale 
method of electricity generation which does not involve 
the discharge of sulphur, nitrogen, and carbon dioxide. In 
order to reduce that type of emission, in our view you will 
have t put up with the radioactive waste.” 


Ketting shares the assessment that social support for 
expansion of nuclear energy “for the time being has not 
been increased” by Cheinobyl. The SEP, says Ketting, 
naturally has to abide by the considerations of the 
society. “But then it ought to be clear which problems we 
are Opening ourselves up to if we reject nuclear energy 
and make unequivocal decisions on it.” 
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PLO Offers Help After Pan Aw Crash 
AU2312190688 Mainz ZDF Television Network 
in German 1800 GMT 23 Dec 88 


[Text] The PLO wants to help in the search for the cause 
of the plane crash [in Scotland on 2! December]. The 
PLO representative in Bonn, Franyji, said in an interview 
with the Saarlaendische Rundfunk radio network that 
his organization is willing to cooperate with any govern- 
ment to find those behind the suspected attack. Franji 
does not think that the group around Abu Nidal and the 
Guardians of the Islamic Revolution group were the 
perpetrators of the attack. They would not have dared to 
Carry Out such an attack because this would have set the 
entire world against them, he said. 


Imposition of Allies’ Death Penalty Protested 
AU2712132688 Hamburg DIE WELT in German 
27 Dec 88 p 10 


[Interview with Justice Minister Hans Engelhard by 
Ulrich Reitz in Bonn: “The Death Penalty Is Not Car- 
ned Out Here”; date not given] 


[Text] The opposition considers it a violation of the 
Basic Law and, at the same time, a lack of German 
sovereignty when the Allies impose death penalties in 
Germany, as was last done in |*rankfurt in December 
1987. Justice Minister Engelhara signaled that Bonn is 
negotiating with its pariners in order to dissuade them 
from this practice. The interview with him was con- 
ducted by Ulnch Reitz. 


Reitz: U.S. military courts may impose the death penalty 
on German soil. It has been said that this is against the 
Constitution. What is your opinion? 


Engelhard: You know that I am a determined opponent 
of the death penalty. | would also prefer the death 
penalty to have been abolished all over the world. 
However, as long as this is not the case, we cannot set 
ourselves up as judges over states that have a very long 
constitutional tradition and still think that they have to 
stick to the death penalty for certain, extremely serious 
crimes. In your question you rightly stress that the issue 
involves only the decisions of U.S. military courts that 
concern U.S. soldiers who are stationed here and have 
committed extremely serious crimes. The jurisdiction of 
foreign courts over foreign troops is a matter of course in 
international law. With regard to the troops stationed 
here, this right has been precisely fixed in agreements 
and has been shaped in such a way that U.S. courts may 
act only if German matters are not touched upon. At the 
same time, it has been settled in an agreement that a 
death penalty must not be executed in the FRG. 


Reitz: Bonn rejects the death penalty. Is it not obligated 
to dissuade the Americans from their practice? 
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Engelhard: The FRG Government not only rejects the 
death penalty; in addition to the governments of some 
other West European states, it is one of the pioneers in 
the efforts for a worldwide abolition of the death penalt~. 
In this spirit, it has repeatedly taken the initiative to 
prevent the execution of the death penalty. 


In particular in cases where U.S. soldiers have been 
sentenced to death by U.S. courts for extremely serious 
crimes they had committed in the FRG, it has always 
successfully advocated that the death sentence not be 
carried out in the United States, either. In addition, the 
FRG is looking for possibilities of preventing the impo- 
sition of death penalties by military courts of the NATO 
partners on German Sil in the long run. 


Reitz: Some people consider the U.S. authority to 
impose the death penalty on German soil as a restriction 
of the FRG’s sovereignty. Is this a problem for Bonn? 


Engelhard: | am grateful to you for being very cautious in 
linking your question on the standing of U.S. courts with 
the question of German sovereignty. In fact, both issues 
have nothing to do with each other. The jurisdiction of 
foreign courts over foreign soldiers is fully in keeping 
with the traditions of international law. 


We do not exercise jurisdiction over diplomats accred- 
ited to the FRG, either, and no one would think of seeing 
this as a loss of sovereignty. By the way, the jurisdiction 
of U.S. courts over U.S. forces stationed here is based on 
a clear contractual foundation in the FRG. It is fully in 
accordance with the concerns of the FRG as a country 
where these troops are stationed. | would like to answer 
( yose who pose the question of sovereignty in connection 
with the stationing of foreign forces with the words of the 
Federal Constitutional Court: It has always been part of 
the nature of traditiona! military alliances that the armed 
forces of other alliance partners on an ally’s territory 
have the right to stay and operate there. In the same way, 
stationing troops today is meant to ensure that the FRG 
is protected against attacks. The stationing of foreign 
forces, therefore, does not mean interference in but 
rather the guarantee of our independence. 


Representative to GDR on Relations 
AU2312165188 East Berlin DER MORGEN in German 
21 Dec 88 p § 


[Interview with State Secretary Hans Otto Braeutigam, 
head of the FRG Permanent Representation to th: GDR, 
by Hans-Juergen Nagel and Frank Mangelsdorf: “impulses 
for Europe Are Expected from the Two German States” — 
date and place not given] 


[Text] DER MORGEN: You have headed the FRG 
permanent representation since 1982. How do you assess 
the development of relations between the two German 
States since then? 
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Braeutigam: Relations have consolidated, cooperation 
has increased, and new focal points have emerged. Apart 
from trade, it is scientific-technological cooperation, 
environmental protection across borders, and cultural 
exchange that play an important role. The political 
exchange of opinion has become more substantive. Both 
sides consider it to be important that they are closely 
acquainted with the view of the other side, even though 
they do not necessarily share the other party's view. 
Generally, a process of confidence-building has been 
initiated that is based on mutual respect, predictability, 
a feeling of closeness and, not least, on the fact that 
neither side wants to harm the other. With some opti- 
mism one could say that, in spite of all antagonism and 
based on a businesslike evaluation of mutual interests, a 
partner relationship between the two German states has 
become conceivable. 


DER MORGEN: The GDR has repeatedly stressed its 
firm intention to progressively give life to the agreements 
that were concluded in the joint communique during Erich 
Honecker’s visit to the FRG. The GDR considers this 
communique to be an important and practical document. 
What is the FRG's approach to these agreements? 


Braeutigam: The FRG Government and the political 
parties in the FRG attach great importance to the 
arrangements and agreements that were concluded dur- 
ing the Honecker visit. We are trying to animate them. A 
number of important steps have been made since Hon- 
ecker’s visit. 


AS a Case in point, | only want to mention the agreement 
on a linked electrical grid, the new flat transit fee that will 
come into force in 1990, the beginning of negotiations on 
a fast train service between Berlin and Hannover, the 
imminent resumption of expert talks on the water quality 
of the Elbe River, and the implementation of working 
programs in the fields of culture, environmental protec- 
tion, science, and technology. The development in tourist 
traffic, which now involves millions of people in both 
directions, is particularly important. We also hope that 
tourist trade will be progressively developed. 


On the whole, FRG-GDR relations are developing very 
dynamically, which not only the governments, but also 
the great majority of citizens in the two states welcome 
and support. I can note with satisfaction that West Berlin 
has been included in this cooperation and benefits from 
it. Of course, these things do not always function without 
any friction at all. Every now and then certain things get 
stuck. There is a lack of flexibility aad there is red tape 
on both sides. Therefore, neither those who are respon- 
sible nor the permanent representatives must lose 
patience, rather, they should continue to push forward if, 
in some instances, the elan threatens to disappear on the 
long and bureaucratic road. 


However, the two governments have no reason to content 
themselves with what has been achieved. Much remains to 
be done. For example, one coula specifically think about 
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how the quality and degree of economic cooperation could 
be enhanced in the interest of the people on both sides. 
Another important subject is the exchange of information. 
Up to now, neither side has fully utilized all possibilities of 
making access to books and magazines easier. Mutual 
respect and confidence-building requires a more profound 
familiarity with the conditions and ideas of the other side. 
This is why a businesslike and precise form of media 
coverage 1S SO Important. 


As we all know, based on the way each sees itself, there 
are still basic questions on which the two sides have 
differing views. We will not be able to overcome these 
antagonistic views in a short time. Mutual criticism that 
is based on facts does not do any damage. but 1s for the 
benefit of both sides. 


DER MORGEN Recently, there have been a number of 
meetings and talks on different levels. In your view, has 
the conviction been strengthened that business.ike and 
factual political dialogue 1s possible, because extending 
relations between the two German states 1s regarded as a 
stabilizing element in international developments? 


Braeutigam: There have been many examples of busi- 
nesslike dialogue between the two German states. | also 
think that people who are even more politically or 
social-minded will participate in these contacts in the 
future. Restless and often crity.al young people should 
also be given a chance to do this 


Political dialogue between the Germans 1s impo, ant for 
Europe as a whole. In the interest of smooth coexstence 
in Europe, significant impulses are expected from the 
two German states in particular. Therefore, they should 
not only see themselves as a stabilizing element, but as 
driving forces that can achieve and move a lot if they 


cooperate in a responsible way 


DER MORGEN: What possibilities do you see for 
independent contributions by the two German states 
that correspond to their responsibility with regard to 
peace in Europe? Certainly, there are concurring views 
on a number of important issues; however, the Western 
alliance still has to find a constructive answer to the 
concrete proposals of the GDR and the Warsaw Pact 
member states. 


Braeutigam: In the atomic age there can be no argument 
that the duty to maintain peace is a prime necessity. Due to 
their geographical situation and responsibility, this 1s 
particularly true for the German states, but also for all 
others. 


Today, the two German states have concurrent or at least 
similar views on the important questions of securing 
peace. A worldwide ban on chemical weapons and the 
attainment of conventional stability in Europe on a4 cen- 
siderably lower level are particularly urgent. At the 
moment, the NATO states are working out a realistic 
concept for conventional disarmament. Nobody should 
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worry about the fact that this task will take some time. I am 
sure that, once the Vienna CSCE conference is concluded, 
negotiations on conventional stability will begin early next 
year. Independent contributions by the two German states 
will play a less importan, role in this context. What matters 
is that they will be able to provide the nght incentives for 
result-onented negotiations between all participants. What 
we aspire to in these negotiations is a situation in which no 
side will be able to launch a military offensive any more. 
This 1s why we have been greatly encouraged by General 
Secretary Gorbachev's significant speech at the 43d ses- 
sion of the United Nations Generai Assembly in New York 
on 7 December. 


However, we are not only interested in further disarma- 
ment steps. Beyond that, we are trying to work toward a 
stable and just state of peace in Europe, in line with the 
Helsink: Final Act. 


DER MORGEN: You will soon be FRG ambassador to 
the United Nations in New York. As a private citizen, 
what did you find particularly interesting in the GDR? 


Braeutigam: Unfortunately, as head of the permanent 
representation, one has very little time for private inter- 
ests. One acts almost always officially or has to deal with 
official matters. 


Whenever I had time for myself, I took a particular interest 
im arts and literature in the GDR. Over the years, I have 
discovered that these are the fields in which the talents and 
creativity of the people who live here have become partic- 
ularly prominent. I am referring, above all, to Christoph 
Hein, Guenter de Bruyn, Christa Wolf, and Gerhard Wolf, 
I learned a lot about the GDR from the books of Hermann 
Kant, for example from “Impressum,” before I got to 
know him personally. Books by Stefan Heum and Stefan 
Hermlin are among those that have been important to me 
in the past 20 years. We will take several paintings with us 
to New York which we bought in the GDR, and books that 
have been published here. There they will remind us of our 
time in the GDR in the most beautiful way. I never got 
round to walking across Rennsteig, not even once. I had 
plans to do so every year, but something unexpected would 
always happen. I still want to do that, and therefore | will 
come back one day, and I am looking forward to it. 


Companies Help Build Libyan Chemical Factory 
AU 2312173888 Vienna Domestic Service 
in German 1700 GMT 23 Dec 88 


[Report by ORF North Africa correspondent Ahmad 
Hataya] 


[Excerpt] The FRG Government has information 
according to which German companies have indeed 
been participating in the construction of the Libyan 
factory for the production of chemical weapons. This 
was confirmed by a Foreign Ministry spokesman in a 
talk with the ARD studio in Rabat. The FRG Govern- 
ment 1s taking these reports very seriously because it is 
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one of its principles to prevent the proliferation of 
chemical weapons, the spokesman continued. The 
responsible authorities have meanwhile been notified 
and investigations have been started. The spokesman of 
the Bonn Foreign Ministry was not able to give the 
names of the companies involved. [passage omitted] 


Confessions of Illegal Export of Nuclear Facilities 
AU2712145988 Hamburg WELT AM SONNTAG 
in German 25 Dec 88 pp !, 2 


[Heinz Vielan report: “First Confessions—Pakistan’s 
A-Bomb With German Help?”] 


[Text] Bonn—According to findings of the security 
organs, two Hessian companies have illegally exported 
machines and materials to Pakistan which are suited for 
the manufacture of nuclear bombs. 


According to information received by WELT AM 
SONNTAG, the defendants have already made taecir 
first confessions at the Hanau public prosecutor's office, 
which 1s investigating this case. 


According to these reports, the Pakistani ambassador to 
the FRG and the “Technic and Scientific Section” of the 
Pakistain: Embassy in Paris were involved in the German 
export of nuclear facili‘ ves. 


Investigations carried out by the pubic prosecutor's 
office have so fer revealed that employees of the compa- 
mies Neve Tec.unologien GmbH (NTG} [New Technolo- 
gies} in Gelnhausen-Hailer and Physikalische-Tech- 
nische Beratung (PTB) [Physical Technical Counseling] 
in Ortenberg in Hesse supplied, among other things, a 
complete tritium isolation and enrichment plant with 
additional laboratory equipment to Pakistan in 1987. 
They also supplied—according to investigations by the 
public prosecutor's office—3,000 curies of tritium 
(superheavy water) with a purity of 95 percent. 


According to information received by WELT AM 
SONNTAG, two of the accused company members have 
already conceded during the interrogations that they had 
the suspicion that the Pakistani buyer might want to use 
the facility and the extremely pure tritium that had been 
supplied to develop even a hydrogen bomb. 


According to the current state of investigations, the plant 
was delivered by the German companies under the desig- 
nation “waste handling system.” A nuclear physicist who 
works for NTG and who had been empioyed by a scientific 
institution in Darmstadt until 1987 carried out the “test 
run” of the plant in Pakistan. As he stated, he realized that 
the plant was suitable for producing bombs. 


A long-time member of the Max-Planck Institute for 
Plasma Physics, who is a specialist in the field of tritium, 
is also believed to have been involved in the installation 
of the tritium enrichment plant in Pakistan and in the 
procurement of tritium gas. 
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According to the current state of investigations, in addi- 
tion to the first delivery of tritium, NTG agreed on the 
supply of anather 300 liters of 95-percent tritium in 
several phases. Part of the tritium was procured in 
Switzerland. 


Investigations also revealed that the accused NTG 
nuclear physicist, who worked for a scientific institute in 
Darmstadt until 1987, admitted that he received about 
DM1.5 million for his services. He claimed that he only 
took DM 500,000 for himself. DM! million has allegedly 
been passed on to Pakistani contract partners as bribes. 


On the order of the public prosecutor, all company 
offices and the apartments of the executives involved in 
the nuclear scandal were searched on 28 and 29 Novem- 
ber. During the search, a large volume of evidence was 
confiscated. In view of the burden of evidence, some of 
the employees who were involved in the deals with 
Pakistan have already made partial confessions. Investi- 
gations are being carned out against a total of nine 
persons because of violations of the foreign trade law. 


According to the current state of investigations, the 
accused German companies also carried out the following 
deliveries to Pakistan in connection with the nuclear deal: 


—two vacuum furnaces for melting natural uranium in 
1987; 


—a rod straightening machine and a pelleting machine 
for the production of uranium pellets in 1987; 


—an electronic welding plant for the production of 
zircaloy rods in the same year: and 


—about 40 transport and container tanks for uranium 
hexafluoride between 1983 and 1986, which were 
procured in the Netherlands. 


A fina! supply of jacket tubes for a reactor has allegedly 
been carried out this year. 


The total value of the deliveries in connection with the 
nuclear deal with Pakistan has been estimated at M20 
million. 


The public prosecutor's office has also been carrying out 
investigations against the Gutekunst Company in Vil- 
li wenningen (Baden-Wuerttemberg). The com- 
pany was searched on 14 December. The Gutekunst 
Company is believed to have been involved in the 
procurement of tritium gas for Pakistan. 
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Stricter Export Controls Planned 
AU 2812305888 Hamburg DIE WELT in German 
28 Dec 8&8 p § 


[“UR”™ report: “Bonn Wants To Introduce Export Con- 
trols in Companies Producing Nuclear Equipment™’] 


[Text] Bonn—The delivery of a German nuclear plant to 
Pakistan by means of which hydrogen bombs can appar- 
ently be produced has provided fresh impetus to the 
discussion within the coalition about nuclear controls. 
Part of the coalition questions the FRG's liberal foreign 
trade practices. Fears are growing that deliveries of that 
kind violate the Nuclear Nonproliferation Treaty. 


In any case, foreign policy has been harmed by the 
delivery of the tritium isolation and enrichment plant to 
Pakistan, FDP Deputy Chairman Baum pointed out. It 
is true that the investigations carned out by the public 
prosecutor's office have not been concluded, but “every- 
thing points to an infringement of the Nonproliferation 
Treaty,” he told DIE WELT. Similar assumptions have 
been expressed by the SPD. The Economics Ministry, 
however, which is led by an FDP minister, does not 
share this view: The Nuclear Nonproliferation Treaty is 
an agreement that has been concluded between govern- 
ments; government members are not involved in the 
case, the ministry stated. 


Views on stricter controls differ widely within the coali- 
tion. The Economics Ministry does not want to restrict the 
current liberal foreign trade practices, according to which 
everything is allowcd that is not prohibited. However. 
steps are to be considered that provide for stricter controls 
in the companies, tighter customs controls, and for ensur- 
ing more personnel for the Economic Control Office in 
Eschborn. Because of the fact that a large proportion of 
medium-sized and partly highly specialized subcontractor 
firms would be affected, there would be little room for 
vontrols, Haussmann’s ministry stressed. 


On the other hand, Baum called for the “introduction of 
hanning regulations with the reservation of permission, 
which means that all exports of this kind are banned 
unless they have been permitted.” This practice is also 
applied in the United States. Baum is in favor of 
intensifying controls at the borders. In connection with 
the discussion about the EC single market, ic also 
suggested that the government “must take measures that 
ensure that cont-ols are not undermined.” 


In addition to that, Baum advocates splitting up the 
spheres of responsibility within the government. Concern- 
ing the Nonproliferation Treaty, responsibilities musi be 
“reorganized.” Baum spoke of a “necessary concentration, 
possibly in Toepfer's Environment Ministry.” Without 
giving more details, the CDU hes suggested that the 
“government make proposals for the reorganization of 
responsibilities regarding the import and expor: of nuclear 
materials.” In specific terms, Baum calls for the 
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“ynvolvement of the Radiation Protection Office in for- 
eign trade permit procedures.” It is “Questionable whether 
it 8 COrrect that the Economic Control Office in Eschborn 
(st ensures the observance of the foreign trade law) alone 
should decide about the admissibility of exports.” The 
Eschoorn office probably supports only the interests of 
fore*gn trade, Baum criticizes. 


By involving the Radiation Protection Office, the gov- 
ernment’s competence in controlling the export of 
nuciez; material must also be incrrased. The SPD pro- 
posal to install independent security controllers has been 
dismissed by Baum. in connection with the discussion 
about Coming to terms with the Transnuklear affair, the 
ecvivept of increased responsibility on the part of the 
g0° Fmment was rejected by the laender. 


én Ciwreckcs ) with the export affair, Pakistan's ambas- 
sador ; 2 Bonn, Masud [spelling as published], has been 
summunc<d to the Foreign Ministry. 


With PRC on Nuclear T 
LD2712154888 Hamburg DPA in German 1454 GMT 
27 Dec 88 


[Excerpt] Bergisch-Gladbach (DPA)}—An agreement on 
a German-Chinese program for high temperature reactor 
technology has been signed by the Institute for Nuclear 
Technology (INET) of the Qinghua University Beijing, 
the Siemens subsidiary company Interatom of Bergisch- 
Gladbach, and the nuciear research plant at Juelich. 
Main points of the cooperation are the planning and 
construction of a high temperature reactor module as a 
test reactor at INET, Interatom announced in Be-gisch- 
Gladbach today. [passage omitted] 


68 Kg Heroin Confiscatedi Near Munich 
LD2312152288 Hamburg OPA in German 1434 GMT 
23 Dec 88 


{Exserpts} Munich/Rosenheim (DPA}—The largest sin- 
gle amount of heroin in the country—68 kg—was con- 
fiscated late last night in Feldkirchen-Western (Rosen- 
heim/Bavaria rural district) around 30 km cast of 
Munich. The narcotics, sufficiem for 860,000 “fixes”, 
would have fetched around DM 30 million in street 
value, Criminal Investigation Director Gerhard Forster 
of the Bavarian State Office of Criminal Investigation 
said. A 33-year-old bar owner and a 26-year-old Turk 
from Lower-Saxony, as well as a married Turkish couple 
and another Turk were arrested at the scene of the crime. 


[passage orsitted] 


Pointing out ongoing enquiries the police and the State 
Attorney's Office were reticent about discussing today's 
events. 
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* CDU, CSU Said To Concur on Mest Issues 
36.200059b Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 21 Nov 88 p 12 


[Article by Karl Feldmeyer: “Only Clothed More Con- 
servatively—As to Substance. the CSU Concurs With 
the CDU to a Surprising Extent”) 


[Text] It was an important weekend ~ 1 the union. On 
Friday, it succeeded in presenting Frau Suessmuth as a 
candidate for the office of federal president supported by 
all parties and, thus, deflected an acute crisis in Bonn. In 
Mainz, the Rheinland-Pfalz CDU found a common 
answer to the question of whom they wished to elect to 
the position of new premier once Bernhard Vogel leaves 
office on 2 December. The CDU thus succeeded in 
removing both of these previously unexpected and 
hardly foreseeable crisis foci which arose for it. 


Yet, that is not all. Certainly more important than the 
decisions in Bonn and Marnz from the long-ro.ge per- 
spective is the CSU Party Congress and its results. The 
election to the position of party chairman with a major- 
ity of 98.3 percent, as was experienced on Saturday by 
Theo Waigel, is doubtless unusual. No wonder that the 
new CSU chairman struggled for composure when the 
results were announced. However, more important than 
this is the knowledge that the delegates fully approved 
the unanimity and rapid action on the part of their party 
leadership in nominating the successor to Strauss. Nei- 
ther compatriotic nor political direction differences 
influenced the results. The sole determining aspect was 
to clearly show the entire world that the CSU is unified 
and capable of action when it comes to ma/nitaining 
independence within the union. This gave wexght to the 
assertion made by CDU chairman, Federal Chancellor 
Kohl, to the party congress when he said that he would 
do whatever was in his power to continue along the way 
with the CSU jointly; after all, Kohl said, “we are and 
remain sister parties.” This at least formally solved the 
quest:on of the future relationship between the CDU and 
the CSU—in other words, the worry that the CSU might 
decline to become a CDU land association—a question 
which some feit was connected with the death of Strauss. 


Handouts regarding the substantive and political posi- 
tions of both parties contained the speeches of both 
politicians who now stand at the head of the CSU: Theo 
Waigel and Max Streibl, the latter is Strauss’ successor in 
the office of premier. They showed primarily one thing: 
a hig: measure of substantive concurrence—ceven in the 
open criticism of CDU General Secretary Geissler. This 
was certainly politically the most spectacular aspect of 
both speeches. On the other hand, it was not their most 
important aspect. That was the entirely unspectacular 
fact that the statements made by Sircibl as well as by 
Waigel on virtually all important substantive questions 
showed extensive concurrence with the CDU. From the 
siandpoint of substantive dif *rences—this 1s discernible 
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following this party congress—there need not be any 
political conflict between the CDU and the CSU if 1 is 
not desired for other reasons. 


Streibl’s speech—similar to a government prociama- 
tron—touched upon almost al! areas of German poiitics 
and r..it only, say, the Bavarian state chancellery office. 
AS new party chairman, Waigel also had to give a broadly 
based basic principle speech which did not omit any 
topic of significance. What boch of these leading CSU 
representatives had to say on topics such as the abortion 
problem. the policy on womer, internal security resettle- 
ment questions, what they had to say on the problems of 
agriculture and environmental protection, on health and 
pension reforms, on finance, economic, as well as for- 
eign, European, and Germany policies was free of prob- 
lems for the CDU, irrespective of some interesting 
different accentuations in Stresbi's and Waigel'’s remarks 
on the Germany pelicy issues. These remarks could have 
been equally well formulated by CDU politicians. 


Nevertheless, there were some critical references 
addressed to the CDU, as well as ciear disassociations, 
contained both in Streibl's speech as well as in the speech 
by Waigei. They were aimed—in part quite open'y, 
including the naming of names, and in part namelessly, 
but clearly alwevs alluding to CDU General Secretary 
Geissler. Both of them enjoyed picking a quarrel with. 
him—to the satisfaction of their audience. 


On the one hand, they had Geissler’s most recent utter- 
ances on the foreigner question and on the question of 
the borders of Germany; on the other hand, however, 
they also had his election strategy wich is briefly 
dubbed “camp theory.” “The legal positions regarding 
the German question,” said Stre di, “cannot and must 
not be modified and politically un“ermined by loutish 
remarks regarding the borders in the yeror 19XY. We 
stick by the basic law and its preamble.” With similar 
determination, he attacked Geissler’s recommendation 
for ke*ping the Federal Republic open to forcigners and 
for making it into a multicultural society: “A state needs 
its own identity. For this reason, | nave no understacd- 
ing at all for one of the leading representatives of the 
CDU defending ideas of a multicultural society.” Both 
his as well as Waigel’s criticism of Geissler's election 
Struggle concept were clear: “I think nothing of an 
opening to the left! 1 think neching of the theory that the 
toss Of votes to the coalition partners of the FDP can be 
equalized thanks to gains made from the laber pool 
attributable to the SPD,” said Streibi. Similarly, Waige! 
said: although he had ncthing against the CDU “wanting 
to capture additional voter potential in view of the not 
exactly encouraging election results,” he had much oppo- 
sition to having the party lose sight of it¢ regular voters 
in its search for new voters. The traditional voter groups 
of the union parties must not be neglected, Wagel 
stressed, accompanied by confirming head-nodding on 
the part of the chancellor. The discussion regarding the 
directional dispute and camp theory is said to have 
“orought nothir 2.” The situation of tae CDU in some of 
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the federal states 1s of concern to the CSU. Waigel feels 
that it 1s desirable for the CDU general secretary “to turn 
with his total strength to the internal problems affecting 
our sister party.” However, the newly baked CSU chair- 
man advised the CDU chairman, to the clear delight of 
his delegates: “The less money you approve for the 
secretary general to travel abroad. the better things will 
be for the CDU.” 


This sounded like a criticism and a rebuke—and 1 was 
intended precisely as such, one can submit. Both Streibl 
and Waigel need to legitimize themselves and this 
includes not only organizationally, but also substantively 
to demonstrate the CSU's independence. Waigel prima- 
rily sees himself—as he confessed in his speech—of 
being suspected of being a man guilty of “crass ingrati- 
ation” with respect to the CDU, which, as he said 
himself, he has “let it miss in terms of the desirable 
conflict capability +. view of the efforts to maiatarn the 
political identity of the CSU.” To counteract this 
impression must be al! the more in Waigel’s interest 
since he still necds to prove himself in his new office. 
Here, Geissler’s utterances regarding a “multicultural 
society” and regerding the borders of the country in 
“19XY™ become particularly appropriate. They can be 
criticized without having to attack the substantive posi- 
tions of the CDU general secretury on the Germany 
policy and on foreign policy. Or is it a coincidence that 
the sole controversial demand of any weight which was 
presented by Streibl and Waigel at Munich—mainly that 
the basic law be so altered that the legal claim of evers 
individual to political asylum in the future would 
become academic—was a cheap shot because the neces- 
sary two-thirds majority to accomplish this 1s simply not 
available? Thus, the sum total of the Munich party 
congress 1s that im terms of its appearance, the CSU 
places value on achieving a critically, independent dis- 
tance with respect to the large sister party; it also likes to 
dress itself more conservatively U»2n its sister party. But 
with respect to substance, there 1s substantial accord 
between the two. 


* Split in DKP Evident ai District Conference 
36200059a Frankfurt/Main FRANKFURTER 
4LLGEMEINE in German 15 Nov 88 p 4 


[Article by Ernst-Otto Maetzke: “Two Different Red 
Stars for West German Communists —Impressions 
From the DKP District Conferences”’| 


[Text] Herbert Mies as chairman of the German Cor- 
munist Party stated quite candidly in October that there 
are “two lines” in his party. This open admission was not 
to the liking of some of his party friends. But the fact that 
1. 18 Only too true can be observed this month at the 
district delegate conferences which precede the DKP 
Party Congzess in January. In the disiricts of Saarland 
and Rhcinland-Pfalz, whose delegates met over the 
weekend some 15) km apart, one felt as though one were 
on another red star. 








FBIS-WEU-88-249 
23 December 1988 


At Saarlouis, the world was in order. The growing 
dispute within the party, which resulted in a proposal 
and a counterproposal regarding the situation of the 
party aud its future development, which occurred within 
the party presidium, caused the Saar Communists not 
only to shake their heads but got them clearly angry. 
District party chairman Moses saw his people surprised 
by the disputes “because we are not familiar with such a 
development in our district.” 


And so, the delegate conference at Saarlouis took the 
traditional form. The “renewal,” which the party lead- 
ership had nevertheless included on the banner along 
with “preservation,” was limited to encouraging people, 
for the first time, to engage in gymnastics exercises 
during the intermissica in the reading of the 1ong main 
speech—with little success. 


Subtle Challenge 


The proposals made to the conference dealt primarily with 
matters peculiar to the Saarland. They involved the steel 
industry, mining, and an “alternative traffic concept for the 
region.” An initiative motion which was placed on the table 
4 hours after the conference began also dealt only with 
“local traffic for Voelklingen, Koellertal, and Warndt.” 


Every one who spoke gave a lengthy speech regarding the 
future “fighter of the nineties” of the NATO air forces, of 
the increasing significance of the work of senior members 
of the party, and of the necessity of establishing quotas to 
attract women to leadership tasks. There was angry criti- 
cism of the Soviet fraternal party and of Gorbachev 
because “they want to orient the women more strongly 
toward the family once again.” This was said to be a blow 
against emancipation and, moreover, such women can no 
longer be reached by party enterprise groups. 


At Saarlouis, one had to listen very carefully if one 
wanted to feel the attitude toward the ongoing discussion 
about the party—the subtle challenge to renew the party 
and the elaborate methods of struggle against it. District 
chairman Artur Moses presented the discussion with 
skill, although subtlety is not written in his face. There 
were reasons for his apparently stubborn recounting of 
who now belongs to the “core of the working class” in the 
Saarland District and, in so doing, came up with the 
number | 37,000—including 5,000 employees of the rail- 
roads and postal authorities and unemployed. He thus 
tended to prevent a situation in which, given the 
required “new thinking” in the communist parties, the 
class standpoint and the “working class as a revolution- 
ary subject” might fall from sight. This would be abso- 
lutely untenable for the DKP in Bezirk Saar. 


Here, they wish to guard against the “ideological thicket 
of all those questions and problems which became visible 
at the party presidium meetings and as a result of 
published documents.” Individual party members who 
might see things differently can only be “angered, dissat- 
isfied, or frustrated.” They were advised by the district 
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chairman in threatening tones that they should “not 
stamp themselves as promoters or represcatatives of a 
second line without testing and acquiring precise knowl- 
edge regarding the substance of the dangers connected 
with the development of such a second liiie.” 


All of the great deal of talk regarding intraparty democ- 
racy was also considered to be damaging at Saarlouis. In 
Bezirk Saar, democracy only exists “in conjunction with 
the further development of centralism.”’ Here, discussion 
processes must terminate in clarification processes and 
lead to resolutions which are binding—“‘and binding for 
all” as the district chairman clearly inserted into his 
speech manuscript. Intraparty democracy in Bezirk Saar, 
ruled its old and new chairman Artur Moses, would “not 
be accomplished by altering intraparty work methods.” 


He also said what Lenin had understood under the term 
democracy and he was even correct: nothing more than 
becoming firmly established “in the minds and conduct 
of all party members.” The presidiums and secretariats 
of the entire party apparatus can do what they will; 
democracy can be carried by the individual party mem- 
ber in his heart. A sentence in the speech manuscript was 
underscored and siated that intraparty democracy and 
its further development were based “‘on the correct 
understanding and the proper handling of democratic 
centralism.” Anyone who comprehended this while lis- 
tening could have left the conference like a runaway only 
to hear and read the exact opposite at the Rheinland- 
Pfalz District meeting. 


Almost in the Sense of a Confession 


“Reading” was necessary because one had almost arrived 
too late on Sunday morning to hear anything. The discus- 
sion at Hochheim near Ludwigshafen had immediately 
turned to the most important topic: the situation and 
development of the DKP and the motions and proposals 
which dealt with it. A motion by the district leadership 
sounded completely different from one at Saarlouis. It 
considered extensive changes in the party statutes to be 
necessary. It was said not to be sufficient to promote an 
open discussion climate. “Extensive guarantees of the 
rights of members must be anchored in the statutes in 
order to safeguard such a discussion climate.” Moreover, 
every member must be given the right to demand infor- 
mation from the governing bodies. 


Also, members did not have to part from their concept 
which they defended during discussions, but they could 
continue to represent these points of view, “provided 
that they do not tend to restrict the capability for 
action.” It was clear for district chairman Doerflinger— 
he was also reele.' d—that “there had not been a clear- 
cut relationship of the party toward democracy”: the 
“present problematic situation has unmercilessly uncov- 
ered long and old weaknesses in our policy and theory.” 
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Doerflinger reported, almost as if confessing, on his own 
party career as kreis chairman and subsequently, over a 
period of 15 years, as a member of the bezirk secretariat. 
During this time, he said that he had “personally partic- 
ipated in the traditional unwritten standards of party 
life.” He admitted: “The mistakes which I am criticizing 
today regarding our policy in the 1970's and into the 
eighties I participated in with conviction to a great 
extent.” He then went into detail and mentioned, for 
example, “the wrong understanding of solidarity with 
the Soviet Union, as it came to be expressed in the 
dispute regarding nuclear power plants.” 


The Yeung People Are Staying Away 


The consequences of these errors could be seen in the 
printed stewardship report of the district presidium: In the 
past 2 and ¥2 years, the membership in Rheinland-Pfalz 
has declined by almost 9 percent and, particularly, the 
share of young people under 25 has “declined drastically.” 
The number of enterprise groups and enterprise actives 
has d’minished: the enterprise group “Post Office Ludwig- 
shafen” had to be abolished; the collective group “Jewelry- 
Metals” at Idar-Oberstein had to be subsumed by the 
residential area group of the town. Everywhere in the 
enterprises there is a “chasm” betwecn the good reputation 
enjoyed by individual Communists, which helps them gain 
enterprise and trade union mandates, and the reputation 
which the party itself has—namely. none at all. 
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The delegates at Ludwigshafen felt that the weeks remain- 
ing until the party congress were much too short in order to 
create clarity with regard to everything. They are inclined 
to defer the handling of the documents regarding the future 
development of the DKP and of the “BRD-2000” program 
[Federal Republic of Germany—2000] to a special party 
congress next fall or the spring after next. Everywhere in 
these papers, including in the minority paper on the 
situation of the party, there is said to be “still too much 
fuzzy, unripened phrasing.” But one requirement is sup- 
posed to be prosecuted at the party congress by way of a 
Statute change. It is apparently especially important for all 
Rheinland-Pfalz Communists: the retransfer of the voting 
rights of party congress delegates from the district confer- 
ence to the kreis conferences where it originally existed 20 
years ago when the party was newly constituted. This is 
regarded by the delegates as “an essential means for 
democratizing our party life.” 


The district presidium is also backing a broadly devel- 
oped democracy and the “maximum possible transpar- 
ency.” This includes a statement read with surprise in 
the stewardship report of the presidium that “our dis- 
cussion processes and, thus, the gain status of commu- 
nist personalities is to be promoted with the assistance of 
the bourgeois press.” Which has, herewith, occurred. 
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Afghan President To Attend Paris CW Conference 
LD2612101288 Paris Domestic Service in French 
1000 GMT 26 Dec 88 


[Excerpt] Afghan President Najibullah will come to Paris 
at the beginning of January to attend the International 
Conference on Chemical Weapons. On that occasion the 
Afghan head of state, who will lead his country’s deiega- 
tion, will contact many people, particularly UN Secre- 
tary General Perez de Cuellar, to discuss the future of 
Afghanistan. [passage omitted] 


Iranian Torture of Frenci Woman Denied 
LD2612190888 Tehran IRNA in English 1801 GMT 
26 Dec 88 


[Text] Tehran, Dec. 26, IRNA—Foreign Ministry Direc- 
tor-General for European Affairs Mahmud Vaezi today 
strongly protested to the French media’s allegations that 
a certain French woman was tortured in Iran. 


Calling French Ambassador Christian Graeff to the 
Foreign Ministry, Vaezi said the supposed French 
woman’s particulars have not been found at any of Iran’s 
land, air, and sea entry points nor any of the Iranian 
representative offices abroad have issued a \isa for a 
woman fitting the description. 


French media last week quoting sources close to the 
outlawed Munafiqi (hypocrites) Khalq [Mojahedin-e 
khalq] grouplet (MKO) said a French nurse named 
Annie Azure was captured during Mersad operations in 
Bakhtaran, western Iran late last July. 


FRANCE 12 


Munafigin sources say that a certain Ms Azure formed 
part of the Iragi-backed outlaw’s invasion force, and that 
she was wounded and captured by the Iranian combat- 
ants in the ensuing battles. 


If the supposed woman did ever accompany terrorists 
into Iran “she might have probably been killed in the 
operations along with other mercenaries or perhaps 
escaped back to Irag,”’ Vaezi told Graeff. 


“If France and its public opinion really attached any 
value to the life of their citizens they would never allow 
themselves to get involved in an aggression against the 
territorial integrity of the Islamic Republic,” he added. 


Observers believe that reports alleging the French 
nurse’s capture more than four months after the Mersad 
operations is in line with the poisonous propaganda of 
late against Iran which aims at damaging the Islamic 
Republic’s relations with the European countries. 


Over 1,000 tanks, personnel carriers and military vehi- 
cles of the joint Iraqi Ba‘thist-MKO troops were 
destroyed and thousands of them were killed and 
wounded by Iran’s Muslim combatants during Mersad 
(ambuscade) operations which routed the ill-fated 
enemy's invasion of western Iran. 


In an interview published in TEHRAN TIMES yester- 
day, Foreign Ministry deputy for Euro-American affairs 
flatly rejected the French accusations, and brushed it off 
as “the French Government's baby.” 


Mohammad Javad Larijani retorted that if the French 
nurse had really entered Iran illegally with the anti- 
revolutionaries, then probably she was killed in the 
operations, and Iran has nothing more to say. 
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Government Denies Nuclear Plant Planned 
AU2712105788 Paris AFP in English 1047 GMT 
27 Dec 88 


[Text] Lisbon, Dec 27 (AFP)}—The Portuguese Govern- 
ment denied Tuesday that it was planning to build the 
country’s first nuclear power plant within the next 10 
years. 


Planning Minister Valente de Oliveira rejected as 
unfounded a report Monday in the daily DIARIO DE 
NOTICIAS which listed the nuclear plant among 
projects for which Portugal planned to seek financial aid 
from the European Economic Community. 


The paper said the plan would be submitted to the 
European Commission before March 31. 


The minister said there was not even a blueprint for an 
energy project involving nuclear power. The govern- 
ment’s present priorities were developing hydroelectric- 
ity and building a new fuel-powered generating plant at 
Abrantes, central Portugal, he said. 


DIARIO DE NOTICIAS said the government was plan- 
ning to build several dikes on the river Tagus, a 450 
kilometer (280 mile) south-north gas pipeline and an 
underwater telephone link between Portugal and northern 
Europe. 


* Constancio’s Resignation, Succession Discussed 


* Finances, Soares Seen Factors 
35420024 Lisbon DIARIO DE NOTICIAS 
in Portuguese 4 Nov 88 p 5 


[Article by Armando Rafael] 


[Text] The party's financial situation, the deterioration 
in relations with Belem and some controversy about the 
Strategy the national secretariat should adopt in the 
event that Joao Soares runs for the Lisbon Municipal 
Chamber, linked with the conviction of an increasing 
lack of political solidarity among some of the members 
of the socialist executive board (these are factors which 
should be taken together), are thought to have contrib- 
uted decisively to Vitor Constancio’s decision to resign. 


Specifically, DIARIO DE NOTICIAS has learned that 
the PS leader who has resigned after losing political 
confidence in some of the highest leaders of the party has 
for some time advocated holding meetings with just 
some of the members of the National Secretariat, with 
leaders such as Jaime Gama and Antonio Barreto, 
among others, not being included. 
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Decisions were made at these meetings, or at least some 
of the more important questions in the socialist political 
and party field were analyzed. These included, for exam- 
ple, the political strategy of the PS, the party’s financial 
situation, relations with the president of the republic and 
the candidacy for the Lisbon Municipal Chamber. 


The seriousness of the financial! situation of the party is 
common knowledge, and the socialist leaders have never 
concealed it. Vitor Constancio and the new party lead- 
ership have been faced with debts amounting to many 
thousands of contos ever since they assumed leadership 
of the PS. 


On this subject, DIARIO DE NOTICIAS can report that 
the PS sought to gain control and effective ownership of 
the CEIG [expansion not given] typography cooperative 
and the International Relations Foundation (FRI), as a 
means of overcoming some of its financial problems. 


Where the CEIG is concerned, one of the cooperative 
members, Rui Mateus, has in fact confirmed that there 
were talks, as we were told earlier by the leadership of the 
PS. However, he said that this proposal could not be 
considered because the cooperative bylaws themselves 
do not allow the members to dispose freely of the assets 
entrusted to them. 


Under these conditions, only a unanimous decision by 
the cooperative members could change the legal status of 
the cooperative and, hypothetically, convert it into a 
business or a company. 


The CEIG, which was established in large part on the 
basis of assets contributed by European socialist and 
social democratic parties in 1975, is registered in the 
name of some of the leading socialist militants who were 
leaders of the party, particularly when Mario Soares was 
secretary general. During that period, the CEIG and the 
PS enjoyed privileged relations. 


Currently, the cooperative, which counts Mario Soares, 
Gustavo Soromenho, Raul Rego, Menano Amaral and 
Salgado Zenha among its members, serves as the logistic 
base for the Emaudio group, with which some members of 
the minority party sectors, specifically Raul Junqueiro, 
Joao Tito de Morais and Rui Mateus, are affiliated. 


About the International Relations Foundation, usually 
regarded as one of the main sources of financing for the 
PS, it can be said that its relationship with the party and 
its status with regard to the socialist leadership were 
substantially the same as those described in connection 
with the CEIG. However, in this connection, Rui Mateus 
has denied the existence of any dispute with Vitor 
Constancio’s leadership, and he has said that the Foun- 
dation did not finance the PS. 


In any case, with assets of several thousand contos, the 
CEIG and the FRI could in fact resolve some of the main 
problems of the PS in the realm of finance. Thanks to the 
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affiliation with the minority sector of the party and the 
connection with Mario Soares, such a plan might be the 
keystone for the achievement of the desires of the 
leadership of the PS. 


It is a known fact, however, that the relations between 
the president of the republic and Vitor Constancio are 
not the best. The outgoing leader never willingly 
accepted the criticisms which Mario Soares (frequently) 
voiced concerning his actions and conduct. 


On the other hand, and beyond the question of the 
constitutional revision, the recent indications that it is 
most unlikely that Joao Soares will be the socialist 
candidate for the Lisbon Chamber have aggravated that 
relationship, above all if we bear in mind that Mario 
Soares showed some interest in that candidacy. 


Within this context, the refusal of Antonio Guterres to 
run as a candidate for the Lisbon Chamber, along with 
the indications that the leader himself would support the 
intention revealed by Joao Soares, had some effect on 
Vitor Constancio’s decision. 


DIARIO DE NOTICIAS has also learned that Antonio 
Guterres himself went so far as to defend the possible 
candidacy of Joao Soares in talking with the outgoing 
leader, who is said to have rejected it, although he 
indicated that he favors postponement of the question 
until a later period would be sought. Reports published 
in the press mentioning some talks between Joao Soares 
and Antonio Guterres were nevertheless reported to 
have been poorly received by Vitor Constancio. 


The relationship between the two facts may have led 
some members of the minority, and the authorities in 
Belem, to realize that if Joao Soares does not prove to be 
the party's choice as a candidate, it would not be for any 
lack of effort on the part of Antonio Guterres. 


Along with these questions, DIARIO DE NOTICIAS has 
also learned that the silence of national leaders such as 
Jaime Gama, together with the withdrawal of Torres 
Couto and the criticisms coming from various sectors of 
the Portuguese press, also contributed to the decision 
made by Vitor Constancio. The outgoing leader himself 
was rather clear, moreover, when he spoke of his “many 
supporters and few defenders” and the criticisms from 
the “party fringes.” 


Vitor Constancio may have realized that some of the 
members of the National Secretariat of the PS who were 
most devoted to him were waiting for a later date. It can 
be noted, for example, that one of the first reactions 
reported on Constancio’s resignation had to do with the 
“premature nature” of the crisis. 
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Thus, taken all together, these facts may to some extent 
explain the sudden decision made by Vitor Constancio. 
He has, moreover, already been invited to explain the 
reasons publicly by various party members and struc- 
tures, but without success. 


* Successors Evaluated 
35420024 Lishon O JORNAL in Portuguese 
4 Nov 88 p 4 


[Text] Mario Soares has already said that the PS is a 
party which has various leaders capable of serving as 
secretary general. Less than 24 hours after the resigna- 
tion of Constancio, the media had mentioned half a 
dozen possible candidates for the leading post in the 
largest Opposition party. It would be entirely naive to 
believe that just one of them will present himself to the 
national commission for the candidacy next Sunday. The 
six candidates, who in the end are reduced to four, 
because neither Torres Couto nor Antonio Barreto is 
interested in the post, have merely been studying the 
terrain or contemplating their possibilities. 


Jorge Sampaio has succeeded in establishing optimal 
relations with the parliamentary group he heads, and has 
won the sympathy of all of the factions therein. He has 
no army, except perhaps in Santarem, where he has Jorge 
Lacao as an ally, with strong support in the Federation. 
Antonio Guterres, if he suddenly decides to gu forward, 
may be doomed by the fact that it appears that in the end 
he was the traitor—a kind of Macbeth in a socialist 
tragedy. Jaime Gama, the founder of the party, will only 
give a positive sign if he has an excellent chance of 
victory. Losing with Constancio was not serious, but 
losing with Guterres was tragic. Almeida Santos is being 
sponsored by the “historic” and “Soares” factions, and 
can claim the age required to present himself as the 
“father” of all of the factions. 


There has been no score in the game to date. None of the 
PS members knows any more today than he did a week 
ago about the potential of each individual. The resigna- 
tion of Constancio threw their timing off, and the best 
thing that could happen to them would be to see their 
leader return. 


Sampaio is perhaps best positioned, but Gama has the 
greatest legitimacy because of his history as a founder. 
Guterres has many supporters, but perhaps few among 
the voters, and he is hindered by the fact that by choice, 
he has never been a cabinet member. Almeida Santos 
represents a return to 1985, the year when the political 
capital of the PS was lower than at any other time. 


It is a mistake to think that there is within the PS the 
same solidarity as in the Soares era. The former secre- 
tariat, which rallied around the historic leader as a part 
of the opposition, disintegrated after winning power 
following his departure. Guterres and Sampaio, who 
sheltered under the same roof so many times, from 
which they led the party minority of 30 percent which 
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was opposed to Soares, are not characterized by the same 
solidarity today. Gama and Almeida Santos, who 
worked together so often under the direction of Soares in 
the secretariat on Rua da Emenda, now see the future of 
the party from different, even opposed, points of view. 


The race will begin next Monday. And with a congress in 
30 days, the starting speed may be decisive. 


Jorge Sampaio 


The parliamentary leader of the PS is the only one of the 
potential candidates who may be able to win the public 
support of Constancio. He never created any sort of 
problems for him, and, although unwillingly, he agreed 
to leave the post of secretary for international relations 
to take over leadership of the socialist parliamentary 
bench. His candidacy might have the support of the 
leading members of the present secretariat, blocking the 
advance of Guterres, and even Gama. A victory for Jorge 
Sampaio might create the conditions needed for the 
return of Vitor Constancio to leadership of the PS in the 
regular congress in 1990. Hesitant, unambitious, and not 
even controversial in the posts he has held, he is none- 
theless aa excellent speaker and likes teamwork. It is 
possible that he would not tolerate the type of setback 
about which Constancio complained very well. His rela- 
tionship with Belem, like that of the resigning leader, is 
not of the best. At this time he is said to be vacillating 
between his duty to run as a candidate as the “dauphin” 
or spiritual heir of Constancio and his desire to be free of 
the internal quarrels and the petty backstabbing in the 
corridors, which he profoundly detests. 


Antonio Guterres 


This member of the apparatus has just effected a “return to 
Portugal,” making contact with all the Federations. He 
takes umbrage at the fact that many members, leaders and 
in large part the media have suggested that he was one of 
those responsible for Constancio’s departure. Although his 
refusal to run as a candidate for the Lisbon Chamber 
played a role in the decision made by the resigning leader, 
Constancio told the National Commission that he did not 
consider him any more responsible than the others, and 
that apart from that, he was the only one who on numerous 
occasions defended him in public. He is regarded as ‘‘a real 
firebrand, but also an excellent firefighter,” since he is 
capable of stirring up great agitation, but also of extin- 
guishing the flames speedily. He has recently established 
lines of communication with Belem and with Joao Soares, 
and in addition, he has a close relationship with Almcida 
Santos. There are those in the PS who say that he is the 
man who could most easily establish an understanding 
with Soares, despite their past wars. If he comes to the 
conclusion that he is likely to win, he will certainly come 
forward. And this would represent the realization, more- 
over, of an old dream. 
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Jaime Gama 


He is the only founding member of the PS with a 
possibility of winning at this congress. Regarded as one 
of the most brilliant thinkers in the PS, he is, however, 
excessively reserved and remote from the base levels, 
and seems incapable of arousing passions there. With 
two ministries in his professional history, he was 
defeated by Constancio in the race for leadership after 
the departure of Soares. His distance from the “historic” 
and “Soares” factions was offset by an alliance with the 
secretary general, which put him again in the party 
secretariat, where he currently has some supporters, such 
as Antonio Barreto, Miranda Calha and others. Joao 
Soares and Antonio Campos are among those who 
regarded his defection to the majority as a bei rayal. But 
he has always risen above these quarrels. “As of the 
present, he has not moved a muscle,” we were told. He is 
waiting and assessing, and will only move forward if he 
is almost certain of winning. As a founder, he has been a 
member of all of the party secretariats except one, and 
since he has the political respect of those in au of the 
ideological quadrants, he would under normal condi- 
tions be the future leader of the PS. 


Almeida Santos 


In the corridors of the parliament building and at the PS 
headquarters this week, it was being said that “He will 
certainly come forward.” Since he is a proponent of the 
broad scope thesis, with a president and several vice 
presidents who would incorporate all of the factions, the 
attention of the “Soares” and “historic” factions is 
focused on him. But Almeida Santos today is a man 
identified within the PS with the past and with the 
defeat. His supporters say that only he can establish a 
good relationship with Belem and with Torres Couto’s 
General Union of Workers (UGT), as well as, based on 
his knowledge, contributing to the resolution of the 
serious financial problems of the party. But his adver- 
saries say thai his candidacy will only have the effect of 
uniting the entire secretariat and that he would be 
defeated. The minority affiliated with Joao Soares says 
that it will not participate in any solution which involves 
the unity of all the factions. In addition to this, all of the 
other candidates have come out in favor of having a 
single secretary general, and they condemn his “wide 
coverage."’ But Antonio Campos has not yet abandoned 
an Almeida Santos-Torres Couto “pairing.” 


* Succession Scenarios 
35420024 Lishon SABADO in Portuguese 
12 Nov &8 p 22 


[Text] With the resignation of Constancio, there is no 
shortage of candidates for the post of secretary general. 
Potentially, there is a chance for each of them, better in 
some cases and worse in others. SABADO has ventured 
some probability estimates. The number (1) represents 
improbable success, (2) little likelihood, (3) probable 
success, and (4) very likely success. 
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Torres Couto (2) represents a populist solution. The 
secretary general of the UGT has already said that he is 
not a candidate. Independent of his point of view, the 
probable chances of his candidacy have lost consistency 
in recent times. Trade union ieaders have almost always 
done badly at the head of socialist or labor parties 
throughout the world. The Torres Couto solution would 
reduce the scope of the front for an opposition attack on 
the government, and would create a problem in the 
UGT. Apart from this, he does not have the proper 
profile ftir a candidate for the prime minister's post. He 
will, however, be a determining factor in the election of 
the new secretary general. 


Almeida Santos (4) represents a consensual solution. For 
the moment, he 1s the strongest candidate. He was able to 
manage his political influence wisely after Constancio’s 
resignation. A strong personality, a jurist and tribune of 
undeniable merit (and to this extent, the opposite of 
Cavaco Silva, so that this should be regarded as a trump 
card), he may be able to bring about a consensus among the 
factions due to his position equidistant from Soares and 
Constancio. Time has served to blur the memory of his 
poor performance 2s a candidate for the prime ministerial 
post in 1985. And he may be the recipient of the major 
support of Torres Couto and the UGT apparatus again. 


Antonio Guterres (3) represents an “apparatus” solu- 
tion. The likelihood of his rise to leadership of the PS 
continues to be great. A fine technician and an excellent 
internal organizer, he has never concealed his eagerness 
to rise to the leading post in the PS one day. His refusal 
to run as a candidate for the Lisbon Chamber and his 
proposal that Constancio be nominated to head the 
European Parliament slate were interpreted as signals 
pointing to his higher aspirations. He dominates the 
party apparatus, which, although to a lesser extent than 
that of the PSD, has a rather important element of 
support at the base level. Anyone opposing him would 
have difficulty being elected. 


Jaime Gama (4) represents an institutional solution. He 
has in his favor his experience in the affairs of state, 
particularly in the area of international relations, a 
notable “nose” for politics, and the fact that for a long 
time he has been the “dauphin” of Soares. He has against 
him the fact that he engaged in a pact with Constancio, 
and he enjoys little sympathy on the base level. In any 
case, he represents a solution which, with Soares’ bless- 
ing, has rallied significant support in recent days. 


Antonio Barreto (2) represents the intellectual solution. 
He came to the PS from outside, withdrew, and then 
rejoined. In the course of this odyssey, he established 
links with Mario Soares and maintained good relations 
with Constancio. Of all of the members of the PS shadow 
cabinet, he was the most active and imaginative. His 


16 


PORTUGAL 


only misfortune was being saddled with the education 
ministry “cannonball.” one of those with the longest 
trajectory for the governivent. He does not represent a 
solution which would have support at the base level. 


Jorge Sampaio (3) represents a transition solution. 
Under Vitor Constancio, he has been the number two 
man in the PS. Because of his levelheaded and consen- 
sus-oriented style, among other things, he would be a 
choice with a chance of winning the approval of various 
factions. He is not, however, a strong leader who will 
impose a combative line of action on the PS in connec- 
tion with the approaching elections (self-governing bod- 
ies and European Parliament). He would be a kind of 
second Constancio. In any case, and if agreement is not 
reached among the factions in the PS, he ts a candidate 
with a real chance. 


Maldonado Gonelha (1) is 4 minority solution. Having 
been defeated as a candidate by Constancio at the last 
congress, he has already declared his support for Gama. 
The likelihood that he could become the leader of the PS 
is remote. He is a good manager who was able to achieve 
positive results in the Central Bloc health ministry. The 
negotiating capital he controls might tip the balance to 
one side or another. 


Joao Soares (1) represents a dynastic solution. The 
designated candidate for the Lisbon Chamber continues 
to be less important for himself than for what he repre- 
sents, which is his father’s reputation. In his situation, 
this is not worth very much, of course, because his father 
is alive and represents himself. And also because Mario 
Soares, whether he likes it or not, continues to play an 
important role himself, and not through his son, in the 
destiny of the PS. 


Vitor Constancio (1) represents the Sa Carneiro solution. 
The sweeping return of Vitor Constancio to leadership of 
the PS in a “tidal wave™ is a possibility which has been 
suggested by some. A similar procedure was used by Sa 
Carneiro with the Popular Democratic Party (PPD) of 
that era, in the initial phase of democracy. It does not 
seem, however, that such a solution would be consistent. 
Given the time and the terms under which Constancio 
adopted his position, it must in the short run remain 
definitive, or his political credibility might vanish. 


Almeida Santos, Jaime Gama, Antonio Guterres and 
Torres Couto (4), in that order or some other, represent 
the collegial solution. This solution, designed to recon- 
cile the various factions, is by its very nature temporary, 
but normal in a situation of party crisis, when there 1s no 
alternative charismatic leader. Such a solution ts always 
intensively negotiated and weak in leadership, but given 
the current status of the PS, it might prove to be an 
effective solution which would take the party to the 
threshold of 1991. 











FBIS-WEU-33-249 
28 December 1988 


Denmark 


* OECD Report Warns Of Impending Crisis 


* Politicians Blamed 
36130023a Copenhagen BERLINGSKE TIDENDE 
in Danish 16 Oct 88 p 4, Sect Il p ? 


[Article by Jorn Mikkelsen: “Over Use of Fringe Benefits 
in Greenland” } 


[Text] An OECD report states that politicians and offi- 
cials in Greenland drive around in cars that are too big, 
spend too much money on entertainment, take too many 
official trips, and live too lavishly. The finance minister 
of Greenland admits the problem and wants to crack 
down on it. 


Politicians and top officia!s in Greenland have too many 
fringe benefits: official cars, entertainment, trips, and 
official housing, according to a recent report. 


Greenlandic Finance Minister Emil Abelsen has con- 
firmed that the ievel of fringe benefits is too high and 
must be reduced. 


This judgment came in a recenily published report from 
the OECD, the organization for economic cooperation in 
the Western world. 


The report was prepared by Danish OECD economist 
Niels-Henrik Westerlund who, at the request of the 
Home Rule Government, has taken a close iook at 
Greenland’s enormous economic problems. 


Finance Minister Emil Abelsen stated: “There have been 
some politiciaas and officials who have driven around in 
big cars and had extravagant houses. This is left over 
from the time before Home Rule, when the Danish 
Government paid for all this. They have been living by 
the rules of that time.” 


“But this is not a matter of large sums of money. It is 
more a matter of attitude.” 


Emil Abelsen said that the Economic Directorate of the 
Home Rule Government is about to take a close look at 
these fringe benefits and that much has already been 
done to rectify the situation. He added that he himself 
did not have an official car and that he rented a simple 
home in Godthaab. 


No Waste Before Home Rule 


C. Jensen, head of the Department of Greenlandic 
Affairs, does not believe there was any waste before 
1979, when Home Rule was introduced. 
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“Il am firmly convinced that there was no excess travel at 
that time. It was also more difficult. I do not really know 
what Emil Abelsen is talking about. Afier all, it is the 
Home Rule Government's own money and they can 
decide themselves if they want to buy cars and such.” 


On fringe benefits, the OECD report states: 


“In Greenland there is a great need for the people to be 
made aware of how public funds are being spent.” 


“Thus, it would be unfortunate if, while the admuinistra- 
tion and the politicians took too many fringe benefits 
such as automobiles, entertainment, trips, and housing, 
unrealistic expectations were created among the people 
concerning the level of service that may be established in 
the long run.” 


The report states that, in general, there must be a change 
in attitude toward budget overruns and over-consump- 
tion. Greenland’s economic problems have meant that 
the Home Rule Government must enter the interna- 
tional loan market and borrow 1.4 billion kroner. 


The report also indicates, however, that the Home Rule 
Government is already tightening the reins. It is stated 
clearly that “expenditures have been characterized by a 
lack of understanding on the part of the politicians and 
officials that the resources of the Home Rule Govern- 
ment are limited.” 


Frivolous Appropriations 


The report says that economic policy has included many 
“frivolous appropriations” and that economic manage- 
ment has been ineffective. In addition, systems of 
accounting and reporting within the administration are 


poorly developed. 


Another serious problem is the high turnover rate of 
officials in the administration. “This promotes the desire 
to create a permanent monument to oneself in the form 
of major projects and reforms,” the report states. 


Greenlandic Roulette 


Last Wednesday passengers who were to take a flight to 
Greenland from Sondre Stromfjord to Godthaab were 
disappointed. The first snow of the year had fallen along 
the coast and it was so deep that the flight had to be 
canceled. The passengers were put up in the town’s hotel, 
which has no real name, but is simply called “the hotel.” 


One of the passengers who was particularly annoyed by 
the delay was economist Niels-Henrik Westerlund. Not 
only was he expected at important meetings at God- 
thaab, but “the hotel” is not the most pleasant place in 
the world for being snowed in. There are no TV sets in 
the rooms, no bar, nothing to do in the evening, as the 
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receptionist frankly admits. And most serious of all: 
There were so many snowed-in guests, that he had to 
share his room, number A-28, with a total siranger. 


Not until Thursday morning at about 7 local time was 
the plane, a DHC-7, able to take off. It landed in 
Godthaab 9 hours later after several unsuccessful 
attempts. Niels-Henrik Westerlund rushed in for a hasty 
lunch with Finance Minister Emil Abelsen at the Home 
Rule Government's secretariat on Gl. Skipshavnsvej, 
after which he went to meetings with the Government. 
During the past 6 months, he has shuttled back and forth 
from Paris to Copenhagen to Godthaab. He is an OECD 
economist who has been commissioned by the Home 
Rule Government to delve into the crisis-riddled Green- 
landic economy. His report was published recently. It 
takes aim at the way in which politicians have tackled 
the economic problems. It speaks of frivolous solutions, 
irresponsibility, and lavish homes. It makes a number of 


proposed austerity measures. 


But just now, th. worst is about to happen: Greenland 
must go out into the international loan market and 
borrow 1.4 billion kroner to cover the budget deficit. As 
recently as June, the country needed to borrow 800 
million kroner. By Danish standards, that would be the 
same as if Finance Minister Palle Simonsen were to go 
out and borrow 140 billion kroner at one time. 


The Home Rule Government has borrowed 510 million 
kroner from three Danish credit institutions which, in 
return, have been given property, trawlers, factories, and 
other assets as collateral. At the end of the month, a loan 
agreement will be signed with Chase Investment Bank of 
London which has negotiated loans totaling |. 160 billion 
kroner from Japanese and European investors. Finally, 
Handelsbanken and the two Greenlandic banks have 
drawing rights totaling 230 million kroner. 


Thus, the Home Rule Government has borrowed a total 
of 1.9 billion kroner. By Danish standards this would be 
190 billion kroner. By way of comparison, the 50,000 
Greenlanders pay only 256 million kroner in income tax 
each year. 


The problems were so serious earlier this year that Lars 
Chemnitz of Atassut [centrist party favoring close ties to 
Denmark] expressed his fear that the Home Rule Gov- 
ernment would be placed under Danish administration. 


The financial situation ‘s at its worst at the Proeks concern, 
which is the Home Rule Government's production and 
sales company for fishing. This year, it will run an enor- 
mous deficit of 380 miilion kroner. So far, this has cost 
three top directors and several chief accountants their jobs. 
One of these directors, Mogens Weihrauch, was given a 
golden farewell handshake of 5 million kroner. 


The misery at Proeks goes back to 1986 when, in hopes 
of better prices, the company began stockpiling shrimp 
instead of selling it. They played the international 
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shrimp market—and lost. Instead of going up, shrimp 
prices went down and the meter at the warehouses kept 
running. The new director, Ole Ramiau Hansen, would 
not say what that transaction cost, but he called the 
expenses “considerable.” Unofficial estimates in Green- 
land indicate that the inventory costs have been close to 
50 million kroner. 


Too High A Price 


In addition, Proeks chose to put the interest of fishermen 
before its ow: interests. Fishermen were given a price for 
their goods that was incommensurate with the low 
market price. This has cost about 100 million kroner, 
according to Ole Ramlau Hansen, who just recently took 
his new post. 


Moreover, slumping prices on the world market and 
considerable interest payments following major invest- 
ments in recent years have meant losses of almost 200 
million kroner. 


Furthermore, Proeks has been caught in the crack 
between acting as a business and performing social 
services that have been diciated by the politicians. As an 
example, it is clearly unprofitable to locate fish packing 
plants in remote villages, but it is politically desirable to 
provide jobs in them. 


“Proeks must be run as a business and if the politicians 
make social demands of the concern, then we will have to 
pay for it in the future,” Finance Minister Emil Abelsen 
said. 


Proeks will now undergo an austerity campaign. Its 
office in Copenhagen has already been closed, the 
bureaucracy will be reduced, and a 2-year freeze on new 
investments has been established. 


Serious communications problems between the previous 
management and the Greenlandic Government are 
blamed for allowing the problems at Proeks to continue 
for several years. The politicians feel that management 
gave them overly optimistic estimates. 


“We were not given the whole truth by Proeks,” Finance 
Minister Emil Abelsen said 


“, agree with the politicians that there has been too little 
information. Nothing should be kept hidden,” said 
Director Ole Ramlau Hansen of Proeks. 


There was also a communications problem last year 
when one of the three Proeks, Royal Greenland, bor- 
rowed 240 million kroner from the Aalborg office of 
Handelsbanken on its own. That occurred at the initia- 
tive of then Greenlandic Trade Minister Moses Olsen. 
who did not inform his own Government. Procks is still 
saddled with half this loan. 
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Zero Cooperation 


According to the OECD report, problems with coopera- 
tion in general are responsible, to a great extent, for the 
economic difficulties. 


This refers, in particular, to the power struggle between 
the Economy Directorate and the Trade Directorate. It 
reached a peak last year when the Trade Directorate 
refused to provide information that was to be used to 
work out a budget. As a result, the Greenlandic budget 
came out with no reference to trade. The Economy 
Directorate was also unable to obtain information on 
current operating costs, liquidity, or the economy in its 
applications and proposed legislation. 


The struggle between these two directorates was so intense 
that a group of experts from the Finance Ministry in 
Copenhagen concluded: “Overall management is being 
done more or less in the dark and without a comprehensive 
view of overall debtor-cred'tor relationships.” 


In a word: it was a mess. 


Two examples will illustrate the lack of an overview and 
of management. The new beer bottling plant in God- 
thaab was given 235 million kroner in the budget. It 
ended up costing 366 million kroner. Eighty million 
kroner was set aside for a new fish processing plant in 
Egedesminde. Its final cost was 180 million kroner. 


In both these cases, no consideration was given in the 
budget to accompanying infrastructure costs: new roads, 
wharves, electric power facilities, etc. 


Finance Minister Emil Abelsen said, “We have had a 
number of managerial problems with a policy of over- 
heated expansion. At the same time, the Government 


has not been aware enough of the problems.” 


Economic Eye Of The Needle 


But the situation is getting brighter. The “change in 
attitude” that Niels-Henrik Westerlund calls for in his 
report is about to have an effect. The debate is now 
characterized by greater realism and an awareness of 
costs, according to Finance Minister Emil Abelsen. 


The 1989 budget, which is now being hammered out, will 
run a large deficit, including the first installment of 107 
million kroner in loan payments. The cleanup after the 
past mistakes is in full swing. 


The climate between the two directorates has improved 
considerably since several top figures at the Trade Direc- 
torate have been replaced. But this was due to simple 
necessity, according to a high-level source within the 
Home Rule Government. It is regrettable that the Green- 
landic economy had to suffer so much before anything 
was done, according to the Westerlund repori. Emil 
Abelsen agrees. 
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All along, the power struggle has reflected two different 
views on whether Greenland’s economy should be con- 
trolled centrally by the Economic Directorate or whether 
it should be guided more by market forces. The Eco- 
nomic directorate has clearly won. All applications for 
appropriations will now pass through this directorate, 
along with information on all expenditures. 


Moreover, a proposed constitutional change came up for 
first reading in the Greenlandic parliament last Tuesday 
that would result in significant budget cuts. To date, the 
Finance Committee has not had the authority to allocate 
funds and expenditures have not been subject to parlia- 
mentary controls. Once a decision was made, it had to be 
implemented even if there were large cost overruns. 


This is now being changed. Like its parent organization 
at Christiansborg, the Finance Committee shall be given 
documentation on all expenditures involved in a project. 
In this way, it will be easier to avoid sudden extra costs 
at beer bottling plants and fish processing factories. 


A Little Spat 


Despite the new signals, which have been welcomed by 
the Finance Ministry in Copenhagen, the Danish Gov- 
ernment has wanted to keep a certain distance from the 
Home Rule Government. Nevertheless, a committee has 
been appointed to keep an eye on the Greenlandic 
economy. 


An indication of this distance was given in June when 
the Home Rule Government wanted Prime Minister 
Poul Schiuter’s support for entering the international 
loan market. The matter created a diplomatic spat 
between Godthaab and Copenhagen. 


In the banking world, this support is given in the form of 
a special letter of recommendation from the Govern- 
ment, a so-called letter of awareness. Here the prime 
minister describes the economic ties between Denmark 
and Greenland. 


During the initial stage, the people at the Finance 
Ministry wrote a draft letter of recommendation, stating 
that Denmark neither morally nor legally guaranteed the 
loans. The text was clear: Denmark did not want to be 
involved in the loans in any way. 


Prime Minister Jonathan Motzfeldt and Finance Minis- 
ter Emil Abelsen were infuriated by this undiplomatic 
language. After | month of negotiations, the wording was 
made less harsh. 


“In exchange, the Danish side was given the opportunity 
to stress the importance it attached to austerity measures 
in the Greenlandic economy. Now we can say that we are 
in the process of doing this,” Finance Minister Emil 
Abelsen said. 
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The letter had an effect: 14 days from now a loan 
agreement will be signed for 1.160 billion kroner. 


And what about economist Niels-Henrik Westerlund? 
According to his plans, he will travel to Greenland again 
this weekend—weather permitting. 


* Newspaper Comments 
36130023a Godthaab GRONLANDSPOSTEN 
in Danish 12 Oct 88 p 6 


{Editorial: “Nonfactual Assertion™] 


[Text] In recent days and weeks, Greenland has been 
handed two documents, each of which makes some 
serious reading. First of all, the Government received 
OECD economist Niels-Henrik Westerlund’s “critical 
report” and, secondly, we have now seen parliament's 
draft budget for 1989. It is interesting to compare these 
two documents. 


Westerlund was already after the fishing industry at last 
winter's fishing conference in Godthaab, where he tried to 
convince us that wages in the trawler fleet were too high. 
Now, according to his report to the Home Rule Govern- 
ment, he believes that the purchase prices for fish must be 
reduced in order to create a balance in the economy. 


If this assertion is compared to the section in the 
proposed budget on subsidies for industry, you need to 
be neither doctor nor professor to see that the one or the 
other is totally wrong: of a total unpaid debt of 125 
million kroner, 67.5 million kroner are in arrears, i.c., 
sums that are due, but that have not been paid. In other 
words, Westerlund wants us to believe that the fishermen 
are not meeting their obligations because they receive 
too much for the fish they land! 


This can justifiably be called a nonfactual assertion! 


But perhaps Westerlund would have reached a different 
conclusion if he had compared personnel usage and 
administrative costs at GHT, KTU, and Royal Green- 
land with the corresponding figures at private ship 
companies, trawler management, and private sales com- 
panies. It is probable that a comparison of this kind 
would have led to a different conclusion as to where and 
how a better balance may be created in our economy. 


We must state today that the leading industry here at 
home is about 1.5 percent short of meeting its tax 
obligations. This problem will not be solved by a reduc- 
tion in purchase prices. 


The economy is a very simple thing: if you have two 
drawers for accounts and you always make sure there are 
more accounts receivable than accounts payable, then 
you are doing well. This is true of a private company and 
it is also true of the Home Rule Government! 
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* State Receives Large Loan From London Bank 
36130023b Copenhagen BERLINGSKE TIDENDE 
in Danish 1 Nov 88 p 6 


[Article: “Home Rule Government Borrows !.160 Billion] 


[Text] Economy Minister Emil Abelsen has signed a loan 
agreement on behalf of the Home Rule Government for 
1.160 billion kroner from the Chase Investment Bank 
Lid. in London. The loan will be used partly to pay off 
credits from two Greenland banks and partly to cover 
the 1986 and 1987 deficits. The remaining 270 million 
will be used to strengthen the liquidity of the state 
coffers. 


Finland 


* Soviet Minister Osetrov on Trade Goals 
36170022 Helsinki HELSINGIN SANOMAT in Finnish 
10 Nov 88 p 11 


[Article: “Soviet Minister N. A. Osetrov: Current Trade 
Level Between Finland and Soviet Union Should Not Be 
Reduced”] 


[Text] The deputy minister of justice, N. A. Osetrov, has 
expressed hope that the trade level achieved by Finland 
and the Soviet Union not be reduced; Osetrov spoke 
Wednesday at the Finnish-Soviet anniversary celebra- 
tion of the October Revolution. 


The revolutionary celebration was organized to launch 
the annually celebrated joint friendship month. The 
friendship month is organized in honor of Finland's 
becoming independent and Russia's Great Socialist Rev- 
olution. In his speech Osetrov emphasized the “close 
connection between” those two events. 


Discussing the difficulties that have cropped up in 
mutual trade, Osetrov pointed out that broad economic 
cooperation is the “tangible basis of stability between 
good neighbors.” Problems must be solved “by exploit- 
ing to the utmost our countries’ economic potential and 
by introducing new ways to bring about economic coop- 
eration between Finland and the Soviet Union.” 


In his speech Osetrov, who heads the Soviet friendship 
delegation visiting Finland, also recited the newest 
achievements of perestroyka. Osetrov believes that 
reforms of the Soviet political system will succeed 
because they are implemented “revolutionarily, in the 
spirit of October.” 


In the customary manner, Osetrov reminded the celebra- 
tors gathered at the Cultural Activities Center of signif- 
icant foreign policy initiatives taken by Finnish and 
Soviet leaders. 
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Finding their way into the speech this time were the 
suggestion of President Mauno Koivisto to restrict mil- 
itary activity in northern Europe and the proposal of the 
CPSU's last party congress to abolish nuclear weapons 
by the year 2000. 


“Blazing the trail is a new political way of thoughi based 
on a profoundly humanist idea: since destructive nuclear 
weapons exist, the interests of ordinary people become 
indisputably more important than the interests of states, 
nations, and classes,” said Osetrov. 


Osetrov also mentioned the Soviet proposal for a 
“European Reykjavik,” or a meeting of U.S., Canadian, 
and European leaders. The Soviet Union hopes to 
arrange a summit of U.S., Canadian, and European 
heads of state in order to achieve concrete results in the 
pending negotiations on disarmament and cooperation. 


Finnish Minister of Justice Matti Louekoski, a Social 
Democrat, also spoke at the festivities. 


The festivities were honored by the presence of President 
Mauno Koivisto and his wife. Appearing at the festivi- 
ties were pianist Svetlana Potanina, opera singer Aleksei 
Martynov, singer Anneli Saaristo, and the folk music 
ensemble Napekset. 


* Only Green Party Establishes Ties to Baltics 


* Koivisto Criticized 
36500022 Helsinki HUFVUDSTADSBLADET 
in Swedish 11 Nov 88 p 2 


[Guest commentary by Jutta Zilliacus: “Cool Orthodoxy 
on the Estonian Issue™’] 


[Text] When President Koivisto made his statement 
regarding the events in Estonia and rejected the thought 
of, among other things, consular representation in Esto- 
nia, it was feared that there would be a reaction from the 
Estonians. It has not been slow in coming, either. This 
reaction is not only filled with deep disappointment and 
sadness, it also includes a large portion of diss ast over 
the Finnish attitude. 


Some intellectual Estonians visiting Finland shared their 
profound disappointment with me. Many of the figures in 
the of the Estonian Communist party, such as 
Indrek Toome, have expressed themselves in equally dis- 
appointed notes. Thus, in an interview with SVENSKA 
DAGBLADET, Toome unexpectedly took up the issue and 
made a comparison between S\seden's and Finland's views 
of democracy. He said that in spite of everything Sweden 
was more of a democracy than Finland, and that the 
Swedes are greater democrats than we. 
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Marju L aulistin, Dorpat professor and one of the prime 
movers of the popular front movement, has also 
appealed to Nordic public opinion to support the Esto- 
nians’ democratization plans, a support she believes is of 
the utmost significance with regard to Moscow. 


But in our country one has turned a deaf ear, as a sign of 
national egoism. Certainly, it is every man for himself, 
but I see a lack of consistency in our behavior. 


And yet I do not want to criticize what President Koivisto 
said, but rather the erratic way in which he acted. 


Since in his elevated position he can pick and choose 
how and with what one is allowed to approach him, his 
often roundabout statements are shrouded in fog. giving 
rise to misunderstandings. 


My criticism applied on the one hand to the corps of 
journalists gathered at the television interview. Their 
frightened perplexity, when right away they acquiesced 
in the president's categoric refusal further to illuminate 
his standpoint, was simply painful for a press calling 
itself free. 


First, the corps of journalists allows itself to be downra- 
ted into a flock of lemmings with no will power, and then 
it behaves like one. | am not always 100 percent thrilled 
with Leif Salmen’s aggressive style, but he was sorely 
missed at this event. He appears to be the only one whose 
wits are sharp and, fortunately, he has a good grasp of 
both politics and the greater contexts. 


The journalists should have known that Finland's Gov- 
ernment, according to its cemented foreign policy line, 
does not recognize anything other than states, and, 
consequently, cannot have any direct contact with the 
Estonian popular front. That is why the question to the 
president should not have been put so clumsily that he 
immediately was able use this well-known doctrine in 
order to snub the inquiring journalists—who then stiff- 
ened into respectful silence. 


Why, then, head into a dead end with the official 
contacts, when the question should have concerned 
human and semi-official ones? We offer those with a 
warm hand to both the PLO, ANC [African National 
Congress}, and SWAPO [South-West African People’s 
Organization], not to mention South American libera- 
tion and guerrilla movements of various colors, which 
also stand outside the framework of official contacts. 


The extremely popular president could really have 
afforded a personal word of encouragement or sympathy 
for the struggles of this fraternal people in a critical and 
unstable situation amongst the swirls of glasnost and 
perestroyka. He could at least have repeated Foreign 
Minister Sorsa’s reply to the Estonian question, namely 
that he supports everything having to do with Gorba- 
chev's perestroyka. 

















FBIS-WEL -88-249 
28 December 1988 


Or perhaps we don’t in fact support Gorbachev all that 
wholeheartedly, something we so often hear asseried? 
Maybe we are biding our time, in order to be able to 
smoothly side with the victorious ones during Gorba- 
chev'’s conceivable downfall? This is Machiavellian 
statesmanship, perhaps, but it is not very likeable. 


| also dare assert that ibe risk of placing ourselves in an 
uncomfortable position is exaggerated. During all of the 
Soviet Union's power-shifting we have always landed on 
our feet, whether it was our warm friendship with Stalin, 
Shdanov, Khreshchev, or Brezhnev, all of whom have 
now been reevaluated. The Russians are trained to 
change views on command, and we have had no diffi- 
culties adapting to that as well. 


To decline coldly all discussion about a potential estab- 
lishment of a consulate in Tallinn—which would really 
be needed just with respect to ovr hordes of vodka 
tourists—was not a great act of statesmanship. One also 
wonders what damage our country’s foreign policy 
would have suffered from a softer presidential 
demeanor? Surely it can be expected of the nation's 
foreign policy leader that he should be able to put his 
words of understanding so as not to exceed the limits of 
our neutrality. 


After all, showing sympathy does not result in a threat to 
our own stable position. The Estonians’ appeal for the 
support of Nordic public opinion could have been met 
with the same warmth and feeling with which we take a 
stand on oppressed peoples around the world. 


My intent is by no means for us to hold up Sweden as an 
example in all matters, but in this case the Swedes 
certainly show more diplomatic skill than we. 


There, speculations about a potential visit by the foreign 
minister to Estonia are already circulating, and Sweden's 
consul general to Leningrad, Tomas Bertelman, has 
already been there. 


What Foreign Minister Sorsa’s attitude to such a ques- 
tion would be we are not given to know, since both the 
journalists and the parliamentary Foreign Affairs “om- 
mittee have been satisfied with the president's stubborn 
refusal even to discuss the Estonian issue. 


Is it perhaps a fact that our Friendship, Cooperation, and 
Mutual Assistance Pact with the Soviet Union is so 
binding that it even dictates our debate? Or is once again 
a form of voluntary self-censure involved, which seems 
to have taken root for all eternity in our country? In that 
case we also should not be offended when, for example, 
the Austrians bring up their favorite argument about our 
neutrality. They insist that there is not as much to it as 
we make it sound, tied by the pact as we are. 
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Be that as it may: | will probably have difficulty explain- 
ing Finland's negative and arrogant attitude in Novem- 
ber when I go to Tallinn. What ts certain 1s that I will be 
ashamed. 


* National Front Ties 
36500022 Helsinki HUFVUDSTADSBLADET 
in Swedish 14 Now 88, p 4 


{Article by Bjarne Nitovuori: “Only Greens Have Rela- 
tions With Baltic Popular Fronts”) 


[Text] Of the Finnish political parties, it appears that 
only the Greens have any kind of relations with the new 
popular fronts in the Baltic countries. Not even the 
relations of the Greens are direct. Rather, they have 
contacts with the Green movements, which are very 
active within the popular fronts. 


The established parties have no relations; they have not 
even discussed any. In general, they have not taken any 
position or even to a very limited extent discussed the 
situation in Estonia, Latvia, and Lithuania. 


Three weeks ago President Mauno Koivisto stated in a 
television interview that Finland as a state maintains 
official relations only with foreign states, not popular 
movements. Foreign Minister Kalevi Sorsa (Social Dem- 
ocrat) largely repeated the same statement a few days 
ago. He added, however, that popular movements—such 
as the Social Democratic Party—could probably express 
their support for the development in the Baltic region. 


Finland's Social Democratic Party [SDP] has not in any 
way taken a position on the situation in the three Baltic 
countries. The matter has not been discussed, says SDP’s 
party secretary, Ulpu livari. 


Recently, in a debate article Jutta Zilliacus expressed her 
disappointment that Koivisto, during the questioning on 
television, could not “afford a personal word of encour- 
agement or sympathy for the struggles of the fraternal 
peoples.” Also according to Zilliacus, it 1s obvious that 
the Finnish Wovernment cannot have direct contact with 
the Estonian popular front, for example. But that does 
not prevent anyone from having “human and semi- 
official contacts.” 


It would then be logical for these contacts to be main- 
tained by citizens’ organizations on the Finnish side as 
well. But, as far as is known, Zilliacus has not suggested 
that even her own party, the Swedish People’s Party, 
should establish such relations. 


Swedish Books 


The party secretary of the Swedish People’s Party, Peter 
Stenlund, says that contacts with the Baltic region have 
been discussed within the party, mostly based “> a recent 
debate article by Olav Melin, also publishes « HUF- 
VUDSTADSBLADET. 
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Melin proposed, among other things, that people in 
Finland could hel: the newly formed organization for 
Estonian Swedes to get some literature in Swedish. The 
matter has been taken up by some party sections, where 
it was believed that the matter should be handled by the 
Friends of the Swedish Elementary School and the 
Swedish Cultural Fund. 


The popular fronts in the Baltic region are broad popular 
movements, in which the communists also participate. 
In principle, they are therefore organizations with the 
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same siructure as that which the People’s Democratic 
League [DFFF! in Finland says 11 has. 


Neverthekss, according to Secretary General Salme 
Kandolin, the DFFF has no contacts with the popular 
fronts. The league also has not discussed the issue. 


A similar answer is given by the Cenier Party's party 


vecretary, Seppo Kaariainen, regarding his party's rela- 
tons with the popular fronts. 
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Papandreou Not To Visit Strasbourg, Davos 
NC2712161588 Athens Domestic Service in Greek 
1600 GMT 27 Dec 88 


[Text] Prime Minister Andreas Papandreou will noi visit 
Strasbourg on 31 January, where he was scheduled to 
attend a Council of Europe parliamentary meeting. Nor 
will he go to Davos in Switzerland for the international 
symposium. This was stated by government spokesman 
Sotirios Kostopoulos in answer to a news correspon- 
dent’s question. 

* PASOK Tendencies Provide Diverging Advice 
35210013c Athens TO VIMA in Greek 30 Oct 88 pp 8-9 


[Article by I. Papoutsanis: “Tendencies and Evaluations 
in PASOK”} 


[Excerpt] [Passage omitted] Already, the prime minis- 
ter’s first collaborations which have not been consumed 
in matters of a personal or family nature have been 
devoted to charting the economic policy and, foremost, 
to the “difficult problem” of drawing up the budget. 
“Faster paces” are expected in upcoming days, while 
next month they are expected to peak, with the party 
procedures to return the “historic leadership” to the 
Executive Office and, possibly, “corrective movements” 
in the the government. 


Today, certain people are realizing that the prime min- 
ister’s illness and absence for a period of time contrib- 
uted to the “rupture of selations” which “have been from 
the beginning PASOK’s ‘identification mark’ and fre- 
quently its safety valve.” [quotation unattributed as 
published] The most characteristic element in this 
period is the expressing of dissimilar political words, but 
also evaluations with the elections always being the point 
of reference. The ore mighty “Achaeans,” for example, 
do not have a common denominator of opinions. Nor, 
consequently, are Agamemnon Koutsogiorgas and 
Giorgos A. Papandreou necessarily on the same wave- 
length. The confrontational logic used, for instance, by 
the deputy prime minister vis-a-vis the ESIEA [Union of 
Athens Daily Newspaper Editors], is countered by the 
education minister through the conciliatory steps of the 
bipartisan commission on education and by his messages 
to the parties for reassessment of the institution of 
general testing. This dissension of opinions appears to be 
generalized on issues pertaining to the strategy leading 
up to elections. Koutsogiorgas, always promoting the 
goal of governmental autonomy, is reportedly not devi- 
ating from the logic of the “collision of two worlds” and 
the ensuing polarization. Also conforming to this are the 
speculations about the electoral system, no matter how 
much “the two rounds” are considered “an extreme and 
unlikely situation.” 
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Apostolos Lazaris’ thinking is moving to the exact oppo- 
site. The former minister has from time to time 
expressed his opinions in favor of the simple propor- 
tional system, a system which leads to a concessionary 
climate and lowers, comparatively, the tones of the 
preelectoral campaign since it looks for a point of 
convergence with the area of the Left. Kostas Simitis’ 
opinions are considered less absolute as concerns the 
electoral law but, at any rate, equally explicit on the “way 
to exercise power and renew the people.” 


The Chamber of Deputies president, loannis Alevras, is 
in favor of a radical change in “style.” His opinion has a 
significant effect within the Parliamentay Group, but 
without most of the deputies , who are seeking the return 
of the vote of preference instead of the “list,” accepting- 
...willingly an electoral system which will come closer to 
the meaning of the “more proportional” than of “the 
more just”! 


It is, at any rate, characteristic that, while certain “per- 
sonal maneuvers” are excessively obvious in the govern- 
ment and party domain, in the Parliamentary Group 
convergences are being noted which do not have as a 
standard, for example, criteria for government develop- 
ment but rather pursuit of the “swiftest change of the 
scenario.” 


“Of course, we must point out,” a parliamentary official 
will say, “that, in this entire period of time, the party 
made one approach with the deputies who were called to 
operate at the local committee level for the mobilizations 
of both Salonica and Athens. We, however, are the ones 
who faced the displeasure of many of our supporters, as 
well as the problem that the party is giving the impres- 
sion of being only an electoral machine.” 


They will say to PASOK, moreover, that while the wel- 
come reserved for the prime minister was meant to operate 
as a psychological invigoration, it almost lowered the 
people’s emotional load, precisely because of the bad 
handling. Conversely, among many government and party 
officials, it had a “doping” effect, and as a result the 
loquacity and excessive self-confidence will strengthen the 
clash, particularly with the Left. 


The quest for the happy medium between a “show of 
strength” and every kind of “aggressive action,” so long 
as the political strategy until the elections has not yet 
crystallized, appears imperative for PASOK. 


As are also correct choices, judgments and rejudgments 
of cadres and people now moving in the prime minister's 
entourage, since (to borrow from the article by Kostas 
Laliotis in “Socialist Theory and Action”) “power spoils 
and corrupts.” 
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Ozal Briefs Party Assembly Group on U.S. \.sit 
TA2412072888 Ankara Domestic Ser ice in Turkish 
2100 GMT 23 Dec 88 


[Excerpt] Turgut Ozal, prime minister and ANAP leader, 
has said that he is convinced that Turkey’s relations with 
the incoming U.S. Administration will develop in a more 
positive way. During a meeting held today, Ozal briefed 
the party’s assembly group on his US. visit. 


He said that during his visit, he once again witnessed the 
great prestige Turkey enjoys abroad. He pointed out that 
during his talks with U.S. President Reagan, he tried to 
influence him in favor of a dialogue with the PLO. He 
added that U.S. Secretary of State George Shultz was 
also present during the meeting. [passage omitted] 


Ozal, Yilmaz Messages to Israeli Counterparts 
TA2512141988 Ankara ANATOLIA in English 
1400 GMT 25 Dec 88 


[Text] Ankara, (A.A.}—Prime Minister Turgut Ozal sent 
a message of congratulation to Israeli Prime Minister 
Yitzhag Shamir for the coalition government established 
last Thursday. A similar message was also sent by 
Foreign Minister Mesut Yilmaz to his new Israeli coun- 
terpart Moshe Arens. 


Ministry of Foreign Affairs spokesman Ambassador Inal 
Batu disclosed that the messages in question, with refer- 
ence to the positive developments in the Middle East, 
worded the hopes that the Israeli Government was to 
contribute to the efforts of establishing a fair and per- 
manent peace in the region. 


Papandreou Message to Ozal on Denktas Noted 
NC28 12084088 Istanbul HURRIYET in Turkish 
23 Dec 88 p 12 


{Nurcan Akad report: “A Negative Reply to Prime 
Minister Papandreou”’} 


[Excerpts] Prime Minister Papandreou'’s move to link 
the visit he is expected to make to Turkey in 1989 to the 
Cyprus problem has brought the Davos Spirit to a point 
where it can be “choked.” It has been determined that 
the letter Prime Minister Papandreou recently sent to 
Prime Minister Ozal was entirely devoted to the Cyprus 
problem. Furthermore, it carried the message that 
TRNC President Rauf Denktas, who is regarded as the 
most important obstacle by the Greek and Greek-Cyp- 
riot sides, should “withdraw from the scene.” 


Foreign Minister Mesut Yilmaz’s devotion of a large 
section of his speech to the Cyprus problem during the 
debate of his ministry's budget, in which he reiterated the 
Turkish Government's “full support” for Denktas, has 
been described by diplomatic circles as Turkey's “open 
reyection” of Papandreou’s message. [passage omitted] 
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The contents of Papandreou’s message to Ozal were first 
published in the Greek-Cypriot press. The message was 
handed to Mesu. Yilmaz by his Greek counterpart 
during the NATO foreign ministers meeting in Brussels 2 
weeks ago. The two sides agreed “not to make disclo- 
sures” in connection with the message, and Turkey 
regards the publication of its contents as “an intentional 
leakage to the press by the pertinent officials.” 


The message was published by the newspaper ETHNOS 
| week ago, and it appeared in the ATHENS NEWS the 
next day. [passage omitted] 


Demirel on PLO, Western Thrace Turks 
7TA2712185888 Ankara Domestic Service in Turkish 
1700 GMT 27 Dec 88 


[Text] TPP leader Suleyman Demirel has said that the 
U.S. resolution to launch a direct dialogue with the PLO 
is a significant (?move). On the Western Thrace Turks, 
he said that he considers their prob)ems as Turkey's own 
problems. 


Abu Firas, PLO representative in Ankara, and Mehmet 
Topcular, leader of the Association of Western Thrace 
Turks, called on Demirel separately today. 


In a statement during Abu Firas’s visit, Demirel said that 
the intervention of Egyptian President Husni Mubarak 
in the Palestinian issue might prompt certain positive 
developments in Israel. In turn, Abu Firas said that he 
visited Demirel to brief him on the latest developments. 


In a statement during Topcular’s visit, Demirel said that 
the Lausanne agreements have accorded minority rights 
to western Thrace Turks. Pointing out the necessity of 
defending these rights, Demirel said that the Greeks 
were violating them [words indistinct]. Topcular, mean- 
while, expressed the association's gratitude for the sup- 
port provided by Demirel’s party on this issue. 


Official Leaves To Prepare Shevardnadze Visit 
TA2512114188 Ankara Domestic Service in Turkish 
1100 GMT 25 Dec 88 


[Text] Ambassador Nuzhet Kandemir, Foreign Ministry 
under secretary, has left for the Soviet Union as the guest 
of Aleksandr Bessmertnykh, the first [as heard] deputy 
minister of foreign affairs. 


ANATOLIA reports that in a statement at Esenboga 
Airport before his departure, Ambassador Kandemir 
said that during his talks with the Soviet officials they 
would discuss the preparations for Soviet Foreign Min- 
ister Eduard Shevardnadze’s visit to Turkey. In Moscow, 
Ambassador Kandemir will also hold contacts on inter- 
national defense, disarmament, and East-West relations. 
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nt on Namibia Independence Welcomed 
TA2312184488 Ankara Domestic Service in Turkish 
1700 GMT 23 Dec 88 


[Text] Turkey has expressed its pleasure over the agree- 
ment envisioning Namibia's independence. A Foreign 
Ministry statement says that Turkey, which has partici- 
pated in UN efforts to this end—and which is one of the 
Namibia Council’s founding members and one of its 
deputy leaders—appreciates the good-willed approach 
and peaceful stand of the interested parties during the 
negotiations. 


The statement adds that Turkey hopes for Namibian 
independence to be realized as soon as possible and for the 
reigning of a just and lasting peace in southern Africa. 


Protocol Signed With Italy on Aegean Region 
TA2212204188 Ankara Domestic Service in Turkish 
1700 GMT 22 Dec 88 


[Text] Turkey and Italy signed a protocol in Ankara 
today for joint exploration of gold, silver, platinum, and 
rare elements in the Aegean region. The protocol was 
signed by Unal Alltintas, state planning organization 
deputy under secretary, and Italian Ambassador to 
Ankara Georgio Franchetti Pardo. 


Vuralhan Addresses Armed Forces Fund 
TA2712191788 Ankara Domestic Service in Turkish 
1700 GMT 27 Dec 88 


[Text] Defense Minister Ercan Vuralhan has said that all 
over the country efforts are being made to promote the 
defense industry so that Turkey can gain a share of this 
market when it joins the EEC. 


Addressing the Founders Council of the Turkish Armed 
Forces Fund today, Vuralhan said that Aselsan, the 
military electronics industries, has produced 62 billion 
Turkish lira worth of goods this year, of which 15 billion 
was exported. 


Noting that Aselsan is now exporting its goods to |2 
different countries, Vuralhan said that a licensing agree- 
ment with Pakistan nov ‘n force will allow the produc- 
tion of Aselsan goods there. 


Assembly Approves 1989 Fiscal Budget Law 
TA2412071888 Ankara Domestic Service in Turkish 
0530 GMt 24 Dec 88 


[Text] The Turkish Grand National Assembly [TGNA] 
today approved the 1989 fiscal budget law with 288 
votes in favor and 140 opposed. The new budget law, 
which will be effective beginning | January 1989, has 
determined the civil servants wage coefficient as 128. 
The fiscal 1989 budget has been fixed at 38,733.446 
billion Turkish Lira [TL]. 


TURKEY 


The gap of about 4.5 trillion TL in budget revenues will 
be closed by domestic loans. Consolidated budget invest- 
ments have been allocated 5,290.145 billion TL; current 
expenditures 11,247.891 billion TL; and transfer pay- 
ments 16,402.695 billion TL. 


Following the approval of the budget, the TGNA was 
recessed until 10 January 1989. 


CUMHURIYET Gives 9-Month Export, Import Totals 
NC2712092988 Istanbul CUMHURIYET in Turkish 
21 Dec 88 p 11 


[Excerpt] Ankara, (A.A.}—{Passage omitted] The State 
Statistics Institute has reported that Turkey’s exports 
totaled $9,084,902,000 from January to October 1988. 
Imports totaled $11,613,403,000 during the same period 
of time. 


According to a written report by the State Statistics 
Institute, exports increased by 15.3 percent from Janu- 
ary to October 1988 over i: same period in 1987, while 
imports increased by 7.7 percent. 


The trade deficit was $2,528,501,000 at the end of 
October 1988. This was 13 percent less than the deficit 
incurred in 1987, which totaled $2,905,439,000. 


The export totals were 78.2 percent of the import totals 
for January to October, as compared to 73.1 percent 
during the same period in 1987. [passage omitted] 


Daily Discusses Greek, Tarkish Economies 
NC2712082688 Istanbul MILLIYET in Turkish 
21 Dec 88 p | 


[Editorial by Altan Oymen: “The Economy of Greece 
and Turkey”) 


[Excerpts] The per capita income in Cireece is $3,600, 
three times more than the per capita inco.ne in Turkey. 
But can this stand as a valid reason for descr. bing Greece 
as “a wealthier country than Turkey?” As far as we are 
concerned, the question is debatable. 


To a certain degree, the “wealth” of a country depends 
on what its economy has achieved and what it is capable 
of achieving. What the Greek economy has achieved and 
what it is capable of achieving is very limited. A signif- 
icant portion of the Greek national income—54 per- 
cent—comes from the services sector, for example, from 
tourism and transportation services... When income 
from the agricultural sector is added to this figure, that 
is, 20 percent, then there is not much left in the form of 
industrial income. [passage omitted] 
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Nevertheless, Greece's “balance of foreign payments” is 
not in bad shape... But this can hardly give our Greek 
friends a reason to react against Turkey's demand to be 
a member of the EEC by saying from time to time that 
“your economy is far behind the economies of the EEC 
countries.” 


Although Greece is an EEC member, Turkey's economy 
has many more advantages than that of Greece from the 
poi..t of view of variety in industrial products, technol- 
ogy, Skilled technical labor, and competitiveness, regard- 
less of Turkey's low per capita income and high inflation 
rate. [passage omitted] 


If the handicaps in Turkey's competitiveness in foreign 
markets, which arise from being outside the framework of 
the EEC, were removed, exports of Turkish products in a 
number of fields would significantly increase. Because of 
this, Greece’s “political” objections against Turkey's 
membership in the EEC are motivated by “economic” 
reasons to a certain degree. ““Turkey’s membership may 
cost Greece part of its share of the EEC market.” 


2 Captured in Connection With Murder of Diplomat 
TA2412173188 Ankara Domestic Service in Turkish 
1700 GMT 24 Dec 88 


[Text] Two persons have been captured in connection 
with the murder of (Sergio Manuel Pinto Mutinho), 
second secretary at the Portuguese Embassy in Ankara. 
Tarsus District official Tasdelen said that the two per- 
sons, who were captured in Ankara, are being brought to 
Tarsus for interrogation. Mutinho was stabbed to death 
in Tarsus’ Camtepe village the other night. The interro- 
gation of eight other people taken into custody in con- 
nection with the incident is continuing. 


Imam Sentenced for Sermon Against State 
NC2712085888 Tehran International Service 
in Turkish 1700 GMT 19 Dec 88 


[Text] The prosecutor [as heard] of the State Security 
Court in Izmir has sentenced the imam of a mesque to 5 
years and 6 months in prison for preaching against the 
secular regime in Turkey. A weekly magazine in Istanbul 
has said that Imam Muhammed Ali Gunduz was 
arrested by the security forces after a sermon he deliv- 
ered in the Kundali District mosque on 8 April. 


17 Members of Illegal Organization Captured 
TA2612132088 Ankara Domestic Service in Turkish 


1100 GMT 26 Dec 88 


[Text] Teams belonging to Ankara Security Directorate’s 
political section have captured 17 persons suspected of 
being members of an illegal organization. They are 
accused of trying to regroup the organization for 1989 by 
conducting propaganda work among university students 
and public organizations. They are also accused of 
distributing leaflets in universities and certain quarters 
in Ankara and of putting up posters. 
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Meanwhile, during searches conducted in the suspects’ 
homes, the security forces found a large amount of 
leaflets and organizational documents. 


PKK Reports Receiving Support From Iran 
NC2712085988 Istanbul HURRIYET in Turkish 
21 Dec 88 p 3 


[Text] Van, (HURRIYET News Service}—The PKK 
Organization, having lost the support it got from north- 
ern Iraq, is now trying to hit Turkey from the east. The 
PKK militants, who are supported by the leader of the 
Kordestan Democratic Party Abdurrahman Kassem Lo 
and who have been positioned on the heights close to 
Van, Agri, and Kars, have intensified their training and 
propaganda activities. The PKK and other Kurdish 
Organizations are not hesitating to state in their clandes- 
tine radio broadcasts and leaflets that they receive all 
kinds of support from Iran. 


* Ozal Orders New Tax Evasion Regulations 
35540027b Istanbul TERCUMAN in Turkish 
6 Oct 88 p 7 


[Article by Nursun Erel: “Prison for Tax Evasion” ] 


[Text] Ankara (TERCUMAN)—Action to place tax eva- 
sion among “felonies” and to impose prison sentences of 
up to 3 years for those who commit this crime is on the 
agenda. It was learned that Prime Minister Ozal gave 
these instructions to the Finance and Customs Ministry: 
“Tax evasion should now be deleted from the agenda. 
Whether it is imprisonment or being barred from one’s 
occupation, do whatever is necessary to develop regula- 
tions.” Government efforts are centering on the revision 
of articles of the Tax Procedure Law which prescribe 
imprisonment from 3 months to 3 years for tax evasion, 
but which have not been implemented in practice. 


Government circles told TERCUMAN, “This is a 
national cause. We expect everyone's help,” and said the 
following on the actions under consideration: 


“The recent tax collection mobilization was unfortunately 
interpreted in different ways, even by our press. Yet the 
citizen is on our side. And since the citizen is on our side, 
our press Ought to defend this cause without being influ- 
enced by any circle. Taxation is a national policy. Collect- 
ing taxes, regardless of which administration is in office, 
must be a national problem. Whose pocket do the taxes 
collected go into? The administration's?” 


Tax Procedure Law 


According to information received from the authorities, 
the current Tax Procedure Law No 213 includes provi- 
sions defining “the crime of evasion” as well as setting 
imprisonment of from 3 months to 3 years for tax 
evaders and barring them from engaging in business, a 
trade, or a profession for this period of time. However, 
judges are prevented from giving prison sentences to tax 
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evaders both because these provisions are not arranged 
comprehensively in the Turkish Penal Code and the 
element of premeditation is not spelled out precisely in 
the definition of the crime in the law. 


Recalling that the Tax Procedure Law was drawn up and 
went into effect many years ago, officials said, 
“However, time has passed. New sentences such as 
exposing the crime and closing down work places have 
been introduced. Moreover, the law's statistics on com- 
mission of the crime of evasion have eroded over time. 
An amendment is necessary both to incorporate the 
changes which have occurred in the interim and to 
update the statistics.” 


Message to Judges 


A top official pointed out that the way judges view tax 
crimes also prevented implementation of prison sen- 
tences for these crimes and said: 


“No one who has been tried for tax evasion has ever been 
sent to prison. We think that our judges’ failure to 
consider tax evasion a felony requiring a prison sentence 
led to this situation. Yet tax evasion is a very serious 
crime that destroys the social consensus and damages the 
citizens’ sense of fairness and trust in the state. 


“It would be better if both the public and our judges 
considered it so.” 


The official noted that “tax evaders” are the least 
respected people in the United States and that “very 
heavy prison sentences are applied if this crime is 
committed in that country.” 


Which Crimes Get Prison 


According to article 359 of the Tax Procedure Law, the 
crimes which lead to prison sentences of from 3 mot..hs 
to 3 years and being barred from engaging in business, 
trades, and professions are: 


—‘Entering items which should be entered in the ledgers 
required to be kept by tax law either wholly or par- 
tially in other ledgers or registers so as to reduce the 


tax category. 


—‘‘Preparing false or misleading documents or know- 
ingly using such. 


—Falsifying documents, making false copies of docu- 
ments, or knowingly using false documents or false 


copies. 


—*Falsifying entries in the ledgers required by law, or 
opening false files, or engaging in any kind of record- 
keeping or accounting fraud in these ledgers. 
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—‘Removing pages from these ledgers required by law, 
replacing them with other pages or leaving spaces with 


no pages. 


—*Destroying or hiding ledgers or documents required 
by law.” 


Attempted Evasion 


The law describes attempted evasion, for which the sen- 
tence is from | month to | year in prison and being barred 
from one’s profession for the same period of time, as 
“maintaining an inventory of goods without invoices, 
shipping bills or documentation, failure to use cash register 
receipts, altering cash accounts [kasalari bozma].” 


* Ozal Says 1989 Budget Targets Inflation 
35540027a Istanbul TERCUMAN in Turkish 
19 Oct 88 p 19 


[Excerpt] Ankara (TERCUMAN)—In defending the 
budget for fiscal year 1989 before the ANAP [Mother- 
land Party] group, Prime Minister Turgut Ozal said, 
“We do not claim that we have prepared the perfect 
budget, but only that we have approached perfection on 
its framework”. Ozal announced that a new tax law will 
be passed, not to raise taxes but to reform taxes. 


Ozal said in his speech to the ANAP Assembly group that 
the 1989 budget has the goal of slowing inflation. The 
prime minister, taking the podium after Finance and 
Customs Minister Alptemocin gave extensive explanations 
of the budget, said that the policy pursued since 1984 to 
reduce inflation to a minimum would continue. He 
pointed out that the free economic system practiced in 
Turkey was not like others but had different features. “We 
have problems uniquely our own, so we must have meth- 
ods uniquely our own. Turkey's experience in this area is a 
unique experience,” he said. In defending the free market 
economy as a basic solution to inflation, the prime minis- 
ter said, “If you ask whether we are applying this 100 
percent, there are certain deficiencies. Both the state and 
the municipalities make unnecessary interventions.” 


The prime minister said that the free economic model 
applies more to our structure than to Europe's and 
pointed out that our peasants have owned their land for 
centuries and that no other country has as large a trades 
and crafts sector. He pointed to the intercity bus opera- 
tions as an example of this. 


The prime minister pointed out that the free economy 
must be practiced according to its own rules and said, 
“The person who docs not know how to keep his 
accounts will fail, while the one who knows what he is 
doing will succeed. The same goes for the public sector. 
If we bring incompetent people into the state, the system 
won't work right.” 
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We Do Not Favor High Taxes 


Prime Minister Ozal, in announcing that a new tax law 
will be sent to the Assembly, said that this would be to 
reform taxes, not to raise them. “We at ANAP do not 
favor high taxes. High taxes cause tax evasion. We have 
been reducing taxes to date,” he said. Ozai noted that it 
is also necessary to find a way to collect the reduced taxes 
and said: 


“People ought to be a little fair. 1 am not condoning tax 
evasion, but it may reach a point where evasion could be 
condoned because of high taxes. It is important to be 
able to collect the taxes.” 


Prime Minister Ozal said that even though all adminis- 
trations to date, except for the etatist ones, had given 
importance to private sector investments, investments 
never reached 50 percent and that private sector invest- 
ments had exceeded 51 percent for the first time during 
his administrations. Ozal, while saying, “We in govern- 
ment also made wise investments,”’ pointed to tourism 
investments as an example and said that investments of 
this kind are better made by the private sector. 


Slow Decline in Inflation 


While expressing his views on inflation, the prime min- 
ister said that he “will fight inflation but it will not come 
down rapidly” and repeated that a rapid decline in 
inflation may be harmful. “If we see a rapid decline we 
will intervene moderately. We have said that we will 
reduce inflation in a reasonable time period,” he said. 
The prime minister pointed out that inflation is targeted 
at 40 percent in the 1989 budget and said, “Actually, it 
said 30 percent but I raised it...in case we cannot get it 
down. ‘But if we do get it down, it will be better,’ I said.” 
Ozal said that the inflation estimate at the end of this 
year is 59 percent. 


The prime minister said that everyone may wish for 
higher wages, but “it would be better in the long run if we 
took measures to reduce inflation. It is necessary not to 
come out too low and raise unemployment and other 
problems.” Ozal pointed out that devaluation is a means 
of reducing inflation and has an immediate effect. 


Prime Minister Ozal aiso touched on the events in 
Algeria and said, “If, in a country, onc goes abroad with 
one suitcase and returns with 15 suitcases, something is 
wrong. I said this during my visit.” 


Ozal, in explaining developments in the cities, said that 
electricity brownouts and water shortages have been 
eliminated and added, “It used to be that the electricity 
would be cut off for 5 minutes somewhere, and everyone 
would get worried. Just think if we went back, all hell 
would break loose. ANAP has solved many problems. 
We will see the results in the municipal elections.” 


[passage omitted] 
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* Eksi Voting Ban for Tax Evaders 
35540027c Istanbul HURRIYET in Turkish 
7 Oct 88 p 3 


{Article in column “Article of the Day” by Oktay Eksi: 
“Voting Rights Must Be Withheld”) 


[Text] There are many examples: A problem has one 
clear solution. Many people talk about this one clear 
solution; indeed, a “consensus” even forms. But when it 
comes time to implement that solution, the wheels just 
cannot get turning. The people involved say, “Cer- 
tainly,” and “At the first opportunity,” but they never 
take the action necessary. 


“Prevention of tax evasion” is probably the most striking 
example that one could give of what we are talking about. 


According to what the newspapers write, the administra- 
tion has noticed that the “tax collection” campaign it 
launched recently will not be at all adequate and, there- 
fore, has suddenly begun seeking a “lasting” solution to 
the problem. It has decided to invoke an important 
provision of the Tax Procedure Law which it has not— 
strangely enough—ever been possible to implement. 
Moreover, the amendment of this provision to give it 
more muscle is supposedly under consideration, so that 
it would be possible to give “heavy prison sentences” to 
“tax evaders” or those who “attempt tax evasion.” 


The best thing about it is the comment by a top bureau- 
crat who, while remaining anonymous as usual, did 
express his views. This estimable gentleman has finally 
noticed that “tax evasion destroys the social consensus 
and damages the citizen's sense of fairness and trust in 
the state.” He therefore charged the judges to look upon 
“tax evasion” in this way and to give heavy sentences to 
those who commit it. 


The views that this official, whose identity we do not 
know, is now presenting as a brand new finding are ones 
that—we are sure—he read perhaps 50 times between 
starting “national information” classes and completing 
the university. But as for expressing, defending, and 
implementing these simple facts, we feel equally sure 
that he did not use the 50 or so opportunities presented 
him but said to himself, “What's it to me? Is it my job to 
tell the truth?” 


Now, however, a movement has begun which shows that 
the wrath of the state will come down upon tax thieves 
and it is easy to come right out and speak of exalted 
principles and summon judges to the task. 


Let us see that these tax thieves are in fact collared, albeit 
late, and then we will feel better. 


In fact, one of the citizen's basic duties toward the state is 
military service; the other is taxes. So if the man who avoids 
military service is regarded as low by society, then equal 
sanctions should be applied to tax thieves also. For example, 
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if, under the Constitution, “those who have not performed 
their compulsory military service” lose the right to vote, 
those who are convicted of tax evasion or attempted tax 
evasion must also be deprived of the right to vote. 


Actually, we do not know whether there is any other state 
besides ours that does not prosecute these tax thieves. 
But if there is anything we do know it is that tax evasion 
is an extremely serious—and embarrassing—crime in 


TURKEY 


civilized countries. As a matter of fact, if there 1s a crime 
that lowers a man to the level that would be called 
“dishonorable” in Sweden, Switzerland, Germany, and 
especially the United States, “tax evasion” or “tax theft” 
would be it. 


if one is going to say that Public Finance should get itself 
together and reduce inflation, the first job must be to 
prevent “tax theft.” 
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